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Mr. ANGWIN suvpported the redue-
tion of the item. Dr. Montgomery re-
ceived quarters, water, fael, and light in
addition to the salary which was classi-
fied by the Public Service Commissioner
at a maximom of £700. Even if the
work bad doubled, there were now two
medical officers to deal with it. There
was too great a discrepancy between the
salary of the Inspecior General and. that
of the Assistant Medical Officer, £450.

Mr. HEITMANN opposed the amend-
nment. The salary did not reach the
average earnings of the medical men in
Western Australia,

Mr. TROY supported the amendment
This officer had one of the finest resi-
dences in the metropolitan area. In re-
gard to the figures mentioned by the
Treasurer, they had previously been used
by the Treasurer to prove what redue-
tions would be brought about by the in-
stallation of the electric lighting plant.

The Treasurer: Nothing of the sort.

Amendment put and negatived.

Tiem-—Assistant Medieal Officer, £450:

Mr. TROY: In this item there was an
increase of £57 shown, so he intended to
oppose it.

The TREASURER: The salary of the
oflicer was always fixed at £450, and the
reason why the expenditure last year
was only £393 was that only a portion
of the offieer’s pay was provided for.

Other items agreed to; vote put and
passed.

Vote— Medical
£87,502:

Mr. TROY: There was a compact to
report progress at this stage.

The TREASURER: Certainly a com-
pact was entered into but it was never
expeeied that before the stage for ad-
journment was reached we should have
been compelled to sit all night. It was
to be hoped that the next time a com-
pact was made it would be kept better
than the present one had been.

Mr. HEITMANN: There had been no
cbstruetion.

and Public Health,

Progress reported, and leave given to
sit again.

[COUNCIL.]

Aborigines.

ADJOURNMENT.

The House adjourned at 4.34 o’cloct
a.m. Saturday, until the next Tuesday.

Legistative Council,
Tuesday, 10th December, 1907,
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The PRESIDENT took the Chair at
4,30 o'clock p.m.

Prayers.

PAPERS PRESENTED.

By the President : Public Aceounts for
the Financial Year ended 30th June,
1907, accompanied by the Seventeenth
Report of the Auditor General,

By the Colonial Secretary : Report of
the Perth Public Hospital for the year
ended 30th June, 1907.

QUESTION—ABORIGINES, AS TO

TREATMENT.
Hon. J. W. LANGSFORD asked the
Colonial Secretary (without notice) :
1, Has the attention of the Govern-

ment been dvawn to a statement of the
Special Reporter of the West Australian
newspaper, appearing in that paper on
Saturday, Tth December, under the head-
ing “in the Nor' West,” to the effect
that—

“ Natives are assigned to propr ietors
of hotels, and yet to have one of them
intoxicated on the premises is a statu-
tory offence. Personally, I have seen
some of these native servants sampling
the dregs put out from the bar-drain-
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ing, whisky, liger beer, brandy, stout.

and, appropriately enough square gin

bottles, to the very last dvop. This is
bad enough, but the R.M., or whoever

18 respongible, assigns or licenses, or

whatever term you may call it, native

women to Malays, Japanese, or China-
men, as servants. These Australian
native women are simply kept for the

Measure cof coloured inen conneeted with

the pearling fleet during lay-up season.

There will be at least a couple of

thonsand additional men from the lug-

gers in Broome during the next few

weeks, and what will happen ean easily

be surmised.”
Will the Government take immediate
steps to find out 7 2, How many, if any,
natives have been assigned or licensed to
hotel proprietors in Broome ? 3, How
many, if any, natives have heen assigned
or licensed to either, Malays, Japanese,
or Chinamen, in Broome ¢ 4, Has the
Government reason to believe that there
is any foundation for the charges made 7
5, Will the Government take steps to im-
mediately eontradiet the statements if
found to be untrue ?

The COLONIAL SECRETARY re-
plied : 1, Yes, 2,12 to hotel pro-
prietors. 3, 30 to Asiatics. 4, Mr. Is-
dell, Travelling Inspector {who is in
Broome), has reported that the system is
unsatisfactory, and instructions have al-
ready been given (1), That no farther
permits be issued to Asiaties whatsoever.
(2), That all existing permits be cancel-
led at the diseretion of the travelling in-
specior. (3), That no farther permits
e issued to hotelkeepers, and those in ex-
istence eancelled if found desirable. (4),
All unempioyed natives arve forbidden the
town, and those.in employment must leave
the town at sunset for native reserve wn-
less exempted by the inspector. (5), The
law to be rigidly enforced against people
supplying natives with intoxicating liguor.,

MOTION—METROPOLITAN WATER
SUPPLY FROM MUNDARING.
Hon. G. BELLINGHAM moved—

That in the opinion of this House

it is desirable that the services of. am

expert hydraulic engineer be obtained

to report on the feasibility and desira-
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bility of providing a water supply from
the Mundaring TVeir 1o Perth , Fre-
mantle, and suburbs.

He said : T have brought forward this
motion as the outcome of the motion in-
troduced by Mr. Patriek, which was fully
debated during the past few weeks. Mast
of the members whq spoke on that motion
believed that the swplus water running
over the weir at Mundaring should be
brought down to supply the people of
Perth and Fremantle. The figures sup-
plied by Mr. Loton and Mr. Wright con-
vinced the House that the supply run-
ning to waste from the weir at Mundaring
would give a sufficient quantity of water
to supply the metropolitan area with five
million gallons a day, which with tle ex-
isting supply would he enough, withont
the expenditure of any great sum, to
meet requirements for the next 15 or 20
years, Tlese figures have never been
coniradieted. It would be far better to
adopt this system than to enter into the
elaborate scheme of supplying the metro-
polis with water by a proposal which
would mean the expenditare of over a
million pounds. The water is there and
all that is required is that it should bhe
brought to Perth. On acecount of the
full debate we had on Mr. Patrick’s mo-
tion, I do not intend to waste the time of
the House in speaking at length to this
motion and 1 think that mernbers, or at
all events the najority of them, will vote
in favour of it. [ say this because of
the feeling evineed during the course of
the debate last week.

On motion by the Hon, J. T. Qlewrey,
debate adjourned,

BILL—LAND AND INCOME TAX
ASSESSMENT,
Machinery Measure—8econd Readiny,
Resuimed from the 6t December:

Hon. C. A. PIESSE : I have no desire
to oppose the Government in this matter
in a foolish way, and I have not deter-
mined upon what course I am to pursue
without having given the question mueh
serious thought. T do not know of any
matter connected with my politieal life
te whieh T have given such serious thiought
as to this ene. T wish to say a% the out-
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set that the result of my deliberations 1s
that T am as strongly opposed to the Bill
as ever. Up to the present T have heard
five members speak to the present ques-
tion, the number including the Colonial
Secretary who introduced the Bill, and
1 must emnfess that I bave heard no ar-
guments to influnence me to alter my de-
cision. Their support is in fact of a
somewhal mixed nature. Even the Col-
onial Becretary himself admitted that the
Bill was not perfect. [The Colonial Sec-
retary : What Bill is 9]  The Minister
would lead us to think he fully antici-
pated that plenty of errors weonld be
found in this Bill. Mr. Moss gave his
reasons for supporting the Bill this year,
and figuratively speaking “ wiped the
floor” with the measure. After tearing
the Bill to fragments he said he would
support what was left of it. Upon that

speech the opponents of the Bili are jus--

tified in claimiing the vote of the hon.
member. Mr. Clarke gave his condi-
tional support and so did Mr. MeLarty.
I must confess that I was somewhal sur-
prised at the changed views of Mr.
McLarty, although everyone has a per-
feet right to change his views ; but the
effect of what he said was that he
was prepared to cut off his nose in order
to spite the other fellow’s face. The
only other speaker was Mr. Laurie, who
to my mind drew that eonstitutional! red
herring, which the Colontal Seeretary nn-
earthed, round and round the Bill, and
gave very few arguments in favour of
the measure. In his genial way he pro-
mised his support, hut that sapport alsoe
wzs conditional, although the condition
he made was different from that of the
other speakers, for he said his amend-
ments would not have the effect of wreck-
+ ing the Bill. That is the position to the
present. I happen to be the first out-
and-out opponent of the Bill to speak
on the measure. My principal reason for
opposing the Bill is that the people have
never been consulted. There is no gel-
ting away from the faet that the pro-
posed fax is the most serions class of
taxation it Is possible to impose on the
_people. 1 defy any supporter of the
measure to say the people have been con-
silted with regard to the question. That

[COUNCIL.]
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alone in my opinion is sufficient to justify
my opposition. Before we pass this
double-harrelled Bill into law, the people
should be consulted, even at the expense
of the resignation of the Government.
To my mind it is admitted on all hands
that we are the heaviest taxed people in
the Commonwealth, being in this respect
head and shoulders over any other State.
In view of that, and taking into con-
sideration the immense revenune we re-
ceive, I am of opinion that our revenue
is ample for all purposes, provided it is
used rightly. I amn of opinion, too, and
that opinion has been strengthened by
the recent action of the Railway Depart-
ment, showing how many hands ean be
dispensed with, that the whole of our pub-
lic service is considerably overmanned.
There is no getting away from the faet
that our public departments were built
up in days when the eountry was spend-
ing a lot of money, and were built up on
a scale whiech was probably necessary at
that period in the history of the State.
But to-day the country is not spending a
lot of wmaney; and I maintain that the
example shown by the Railway Depart-
ment should be followed by every other
department. But one glance at the Es-
timates submitted this session shows that
the only department which proposes a
reduction is the Railway Department. I
have taken out from the Estimates a
shott table showing how the departments
have inereased their expenditure this year
instead of deereasing it. In the Lands
Department we find £4,702 more to be
spent this year than was spent last year;
and with the other deparfments the in-
creases are as follow: Eduecation, £11,081
—as Mr. Moss remarks, no one objects
to that; Mines, £2,870; Attorney General,
£7410 ; Public Works, £22417; Col-
onial Secretary, £4,196; Minister for
Agricuiture, £6,423; or a total inereased
expenditure of £39,099. TIn addition we
have an increase of loan and sinking
fund amounting to £44,931, or a total in-
crease on the Estimates for this year as
compared with last year of £104,030. The
railways on the other hand show a re-
duetion of £81,638, and the Colonial
Treasnrer’s Department a reduction of
£40,860. But in the Treasurer's depart-
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ment there has not been any reduction of
staff worth mentioning. The reduction
is purely a saving in the Miseellaneous
vote, 1 think I have said enough to
show that no great effort has been made
up fo the present to curtail expenditure
or to reduce staffs. As I said, one does
not desire any curtailment of expenditure
in the Eduncation Department, exeept
where it is obviously feasible; but in
every other department we might cer-
tainly have expected from the Govern-
ment of the State, at this stage in its
history, an evidence of an intention to
reduee expenditure in econnection with
those departments whieh I have mentioned
as showing excessses.  Another undeér-
taking that helps to make the balance fall
on the wrong side is the (Goldfields Water
Scheme, of which so mueh has been said.
I have not spoken on it, but I think the
scheme can be put on a better footing,
althvugh at the oulset I objected Lo the
woldfields having to pay so heavy a sink-
ing fund contribution as three per cent.
I lock upon the scheme as a national un-
dertaking, the sinking fund in respect of
whieh should be paid by the State without
any special charge on the goldfields
people. '

Hon. J. T. Glowrey: What would you
do?

Hon. C. A. PIESSE : I am pointing
out that several propositions have been
made as to the manner in which the
scheme should be made to pay. If all of
these propositions were tried and failed,
T should go to the extreme of making the
goldtields people pay wmore for the water,
There is no getting away from the fact
that the goldfields are supplied with water
at a much lower price, considering the
distance from the source of supply, than
our farmers are supplied. T say we could
not possibly supply water to our farmers,
delivered to the stock, at 7s. 6. per thou-
sand gallons, Considering the cost of
making a dam or sinking a well, the cost
of raismg the water, and ordinary in-
terest on the e¢apital so expended, we
shall find that the price of supplymg
water to farm stoek would be more than
the gzoldfields people have to pay for the
water pumped all the way from Mun-
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daring Weir. I do not suggest itmposing
an extreme charge on the goldfields, but
we might impose a slight increase. The
goldfields people have many advantages.
They have the best train service in Aus-
tralia, while our farmmers have the very
worst. We agriculturists travel in ram-
shackle carriages, the goldfields people:
in the very best. More power to the
goldfields people, they deserve the ae-
commodation; for no doubt they have
done a great work. But when we con-
sider the many conveniences they have,
it is fair that they should bear if neces-
sary a slightly larger share of the burden
of the scheme. On the other hand, I'am
hoping that by bringing water to Perth,.
the burden to the goldfields people need
not be increased.

The PRESIDENT: I think it would
be well for the bon. member to counfine
himself to the question.

Hou. C. A. PIESSE: I am showing
where a saving cculd be made, in reply
to Mr. Glowrey, who asked me what I
would do. There is another thing that
hangs like a millstone round our necks.
I have been misrepresented in c¢onnection
with this matter. In the matter of the-
sinking fund my efforts have always been
directed to devising some means whereby
we ean relieve ourselves of the strain to
which we are subjected; but the moment
I make a suggestion, which even if not
the hest possible is the best T ean think
of, -l am made to appear in one of the
city papers as a sott of vobber, who would
abolish the sinking fund and use it for
my pnrposes becanse I am a land owner..
I pass by that statement for what it is
worth; but I think it is just about time
that we began to face this sinking fund
problem.  This year our sinking fand
payment will be £23%,6683, representing-
sevey per cent, of our expected revenue.
Last year it was six per cent. If the
same burden was placed on the people
of the other States, they would have to
mahe up over three millions anunally;
but they do not attempt that; they do not
attempt anything <o fonlish. If they did,
they enuld not possibly succeed, Herve-
we are submitting to this annnal charge
because it was arranged for us in days:
when we conld not entirely control our
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affaivs. Probably at that time the ar-
rangement was wise. But it is said wae
must not interefere with the arrangement
beeanse it constitutes a sort of eontract.
I consider it was simply a domestic ar-
rangement for providing the means of
raising money. COur obligation is to pay
the borrowed money on the very day and
hour when it is due ; and the State is in
a position to do that. How we raise it
had nothing to do with the people who
lent the money. I maintain it is just
about time we looked this problem fairly
and squarely in the face, as it would be
regarded by a business man. If there is
no other way—if the debenture holders
must have a say in the matter—Ilet us
get the opinion of the debenture holders.
If it costs £20,000 to get that opinion, the
money will be well spent. But to go on
foolishly paying this epmormous sum to-
wards a sinking fund, a sum represent-
ing a million of money for four years,
by 260,000 people, is monstrons.  Such
paywents cannot possibly continue. I
-anticipate no trouble whatever in secur-
ing the consent of the debenture holders
to a reduction of the sinking fund pay-
ment to a half per eent.—-a burden quite
heavy enough for us to carry, and I take
it from a rough calenlation I have made,
that this reduetion will liberate at least
£140,000 of our present revenue, and
enable us to keep pace with all the excel-
Ient developmental proposals of the Gov-
ernment—for I must give them eredit for
excellent proposals with regard to rail-
ways and other publiec works. The re-
duction will give ns an opportunity of
keeping pace with the necessary expendi-
ture which those proposals will entail.
Member : What about the Fremantle
dock and Denmark railway puchase ?
Hon. C. A. PIESSE : These works are
searcely worth mentioning as compared
with the matter 1 am now discussing.
We can afford in this matter of the sink-
ing fund to profit by the experience of
the other States. I have been told on
the best anthority that the other- States
have found it ineonvenient fo keep up
ginking-fund payments as originally pro-
‘posed ; and they have not acenmulated
in England as muoch money as we have
-acqumulated.  In all these long years

[COUNCIL.]
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Victoria has accumulated only £1,600,000
of sinking fund, and our sinking fund
exceeds that amount to-day, if my memory
serves me rightly.

The Colonial Secretary : Vietoria bor-
rowed under different conditions,

Hon. C. A. PTESSE : I am told Vie-
toria borrowed under sinking fund con-
ditions the same as owrs ; and Vietoria
found it was impossible to keep up the
sinking fund payments, so she simply
brought in a convenient Bill and sus-
pended for a time the operation of the
sinking fund  provision. Eventually
Vietoria is not paying anything at all to
a sinking fund.

"The Caolonial Secretary :
pudiation.

Hon, C. A. PIESBE : Repudiation?
But what about bringing all those hun-
dreds of settlers to this State since 1900,
putting them on the land, telling them
there was no land tax, and bringing in
this Land Tax Assessment Bill to-day %
Is that not repudiation of a most glaring
character—the worst class of repudia-
tion ¢ There i3 no getiing away from
that. I do not wish to suggest going
back on the promise we have made to
the debhenture holders. I have never
suggested anything of the kind. But we
should not go back on the promise we
have made to our settlers. The Govern-
ment ought to remember that in this
matter of the compaet with their land
settlers they are repudiating. I want to
keep to ihe subjeet, or I counld show lots
of other things in the Government policy
that are not fair—I could refer to their
promise to reduce railway freights, for
instance. What would any sensible man
do in his private capaecity with regard to
the sinking fund ¥ He would at once
tuke steps to' look ‘thoreughly into the
matter.

Hon. €. Sommers : Call his ereditors
tngether. .

Lion. C. A. PIESSE : Yes. lLet us
do the same. It is far better than going
on like tlis.

Hon. I W. Tackett: That would mean
woing into lignidation.

Hon. C. A. PIESSE : It does notf al-
ways mean lignidation. Very oflerr the
debtor comes ont in a better position. I

That was re-
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do not mean to take so extreme a course,
but merely to consult those to whom we
owe money. Take the sinking fund on
the Great Sonthern Railway, 134 per cent.
on £1,100,000, I ought to know some-
thing about that railway and the sinking
fund. Is there any veason why we should
saddle that railway with 1% per ecent.
sinking fund ¥ I wish to show the good
valne we received for the purchase
money. There were 3 million acres of
land and 240 odd miles of railway then
honght by the State, and eight or nine of
the finest towns in the country were in-
cluded with the considerable advantage
that very few blocks in the townships
had been' selected ; and if the Govern-
ment had to buy this line to-day, they
would have to pay three times the money
for it Yet to-day we are .paying
1% per cent. sinking fund on that pur-
chase money. T maintain that a half
per cent. would be ample in that ease ;
amd when we repay the money we bor-
rowed to purchase that railway, the
railway will be worth £4 or pro-
bably £5 for every pound we borrowed
for the purchase.of thait great property.
Is not that an asset of sufficient security ¢
I say it is, and there are many
jnstances of that kind. I maintain the
value of our assets is inereasing. Of
course I admit there will .be considerable
diffienlty in putting this on the footing I
suggest, but it should be done at once,
especially in such a small community. We
must insist on making the sinking
fund lighter, and the people shonld be
given every opportunity of taking this
advantage. I have no hesitation as a busi-
ness man in suggesting to do it in
this way—borrowing sufficient money on
a sinking fund of a half per cent. to cover
our leans, and pay it all off for eash. T¢
seems to me that the State with this sink-
ing fund is very much like the swan, the
State emblem, with its head held down
under water by a weight. I should put
the Coolgardie Water Scheme on a
safer basis. e are asking the gold-
fields people to pay 3 per cent. sinking
fund. It is manifestly unfair. As Mr.
{ilcwrey said the other day, that scheme
will be there after the time for the re-
payment has gone by, and it is not fair
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that the people on the goldfields should
have to pay this 3 per cent. Another
thing is in regard to this so-called deficit.
A business house with the same oppor-
tunity that Western Australia has would
never think of showing a deficit, It
would not be justified. in doing it. It
would be absolntely illegal if they were
making profits to show a deficit. We
have no right to say to the world that
‘Western Australia is behind becanse our
balance-sheets are wrangly compiled, We
are making a profit when we take
into consideration this £230,000 that goes
ont of vevenue towards wmeeting the
sinking fund. It is blazoning forth to
the world that we have a defieit and that
our revenue will not pay the expenses in
connhection with the government of the
State, though we ave making & profit. It
is just about time we gave to the world
the true position. If it 'is absolutely
necessary that it shall show in the form
the Government are now putting it in, let
us also have a supplementary balance-
sheet showing the true position. I asked
the other day what was spent in connee-
tion with surveys before selection and the
apnswer was that it was something about
£5,000 or £3,000. This is woney that
is taken from the revenue to-day and put
into work, and it will take four -or five
vears or perhaps ten years before it will
be veturned. Itis different from sinking it
in harbour works or a railway. In this
nstance we are taking ordmary revenue:
and putting it into surveys before selec-
tion, and we are not giving the ecountry
credit for it. That is unfair. There
should be a system of baok-keeping to
show that so wuch revenue is raised this
yvear and is used for certain purposes,
and that. the assets of the eountiry are so
much better. It is like stock. We are
selling it and the money is ecoming back,
yet no eredit is given for it. It is a shame
to brand Western Australia as having a
deficit, when nothing of the kind exists.
Our State is doing wonderful work. It
has never hesitated and will never hesi-
tate to pay, as it will this year, £659.852
in interest. It will raise easily this sum
which is 20 per cent. of our antieipated
revenne, No cther country in the world
is doing better. It is just about time we
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looked thoroughly into this matter and
gave the 260,000 people in our State a
little ease.

Hon. R. F. Sholl :© T wish you had
spoken like this last year.

Hon. C. A. PIESSE : I think I have
said enough to show that Western Aus-
tralia is not getting the ecredit that is due
to it and that'it is in a strong position,
and that there is no need for farther
taxation. We know that the departments
were created at a time wben there was a
-demand for works, but we know we are
not doing the same amount of works now,
so we must be justified in reducing the
expenditure in eonnection with the de-
partments. Now I come to the Biil. I
have said cnough in a general way. I
trust the motion will not pass; but if
it does I shall endeavour to amend cer-
tain clauses. This iz a double-barvelled
tax; because no matter how easy we make
it for the man on the land, if we do not
get him with the land tax, we bring him
-down with the income tax. I am not pre-
pared to see the man who has improved
his land heavily taxed. Of course if he

gets no revenue he will pay no tax; rthat

should be the position; if he does not im-
prove his land then I say make him pay
the full penny; but if he does improve
his land I think the rébate should be two-
thirds. Onece before I urged this matter
on the Government, but it was said it
was unconstitutional to leave out the man
who improved his land, and that it was
necessary to bring him in in order to
make it possible to get at the other feliow.
If that is the case I ask the Governwent
to reconsider the clause dealing with im-
 provements and make it as Tight as pos-

-sible for the man who improves his land,
because if he makes an income we can get
at him with the other barrel. In these
cireamstances I purpose moving certain
amendments in connection with the dif-
ferent elauses. In Clause 10 Subeclause 1
I propose to move to strike out *one-
half * and insert “two-thirds.” That will
mean that the taxpayer who improves his
land will get off with paying one-third
of the tax. I do not propose to release
the other man in any way becaunse the
man who does not improve -his land
-should pay. The man -who does improve
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his land will always have my sympathy.
Another clause I shall seek to amend is
Clause 11. I purpose to make the ex-
emption in Subelause 2 apply to ali eity
and town lands, The same principle s
embodied in the income tax. The exomp-
tion in the income tax applies to overy-
one, and it is only rght that it should
apply in this instance. If we make it
apply to everyone, as the Government in-
tend to make it apply to make it easy on
the man with only a few aeres, we will
not bring in the poverty line. By this I
mean semething like the position taken
up in regard to charging the parents
who could afford to pay for the educa-
tion of their children in our schools and
not charging those who conld not afford
to pay. If we amend this clanse we will
simplify the statute very much, and the
poverty line, as I term it, will not be
drawn. In Subelause 3 also I want to
bring land outside municipalities on the
same lines as the income tax so that the
exemption will apply to everyone. That
will also simplify matters, and very much
the same remarks will apply as in con-
neetion with the preceding subelause. I
trust to have the Colonial Secretary with
me in regard to Subclause 4. He gave
me his support once before in this matter.
I want this to apply to all eonditional
purchase holders under the Land Aet. T
do not want to limit it, as it is, to a man
who does not hold equitably more than
a thousand acres. I want it to apply to
the area a man is allowed to take up un-
der the Land Act and the amending Land
Act. We bind bim to carry out certain
improvements and forfeit the lease if he
does not comply. Therefore it is only a
question of degree. If one man says he
will take up 900 acres and another 2,000
acres, the latter spends more money on his
improvements, therefore it is a question
after all of giving him the same oppor-
tunity as the man who holds a much
smaller area. I am taking up the time
of the House, but I feel that it is my duty
to do so, because I have the interests of
those people I represent to safeguard, and
in opposing this tax I must take up some
time. I consider that people who take
up virgin land, say from the Midiand
same
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concession as is given to people taking
up land from the Crown. They are en-
titled to the same concession; and though
the wording of my amendment may not
be exaclly legally correct, I purpose to
amend this elause by adding a subclause.
T purpose moving a new provision as
Subelause 5, whieh will read:—

“All lands held under contract for
eonditional ov outright purchase from
any private owner or owners of sub-
divided virgin lands are exempted from
assessment for taxation under this Aet
for the term of five years from the date
of coutraet; but sueh exemption shall
only apply to the holders who do not
exceed in area the limit of selection
as provided uander Clause 23 of the
Land Act Amendment Aet 1906, and
who have performed the conditions of
improvement provided by the said Act.”

We are justified in giving these people
that concession. and T trust the House
will be with me in this maiter. T have
given the question a lot of thought as to
how we can meet these people. The pro-
vision will make the econditions of im-
provement the same as those on Crown
lands, and will limit the area io the same
extent. We are practically safe in giv-
ing the concession. There is one other
matter in conneetion with this Bill, I
propose increasing the exemption on the
income tax by £50. I think an exemp-
tion of £230 is small enough and when we
come to that elause T intend to move that
the exemption be increased by £50 from
the present amount which is £200. Clause
18 deals with residences, and I propose
to move to strike that out. It is a great
shame to tax a man’s residence. I would
encourage a man to build a house for all
he is worth. It is a shame to count a
man’s residence as part of his income.
If he has gone to the expense of build-
ing his house and perhaps saerificed him-
self to do so, let him have it. Do not tax
all he possesses, I will go a farther
stage in connection with this Bill in re-
gard to the tax itself. I mean to ‘sup-
port any member who will move that the
ineome tax be reduced from 4d. to 3d.
There is only one other provision I in-
tendd to fight against and that is the re-
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trospeetive intention. I am not in favour
of making the Bill date back to Juue o1
July. It is time enough to inflict the tax
on people from the preseni date, and it is-
as easy to calculate half a year’s income
as it is to calculate one’s yearly income. I
think that is about all 1 have ta say on
the Bill. Have members thought of the
list of taxes the new settlers will have
to face if this Bill is passed? There is-
first the roads board tax, which is one of
the heaviest in Australia to-day. It has
been forced up wrongly, decidedly an
abuse of power by the Minister for
Works. He had no right t¢ do so. The
roads beard tax is one of the heaviest in
Australia.

Hom. ¢, Sommers : In what way was it
forced up?

Hon. C. A. PIESSE: Beeause the Min-
ister would not give the boards assist-
ance unlessthey increased their local rating
of lands. Then the setiler has-to pay a
wheel tax which is no small item, but is
a good big item on a farm, becanse a man
must have his trap to go backwards and
forwards, he nst have his waggon and
dray, and the tax is 5s. per wheel. Then
there is the dog tax. He must have a
doyg to look after his sheep. Then we have
on the top of these the land tax, and the
income tax, and there is also the customs
tax. And last of all we have a tax, that
the Colonial Secretary will not eall a
tax, the railway freights tax. The Col-
onial Secretary the other day turned
round to me and said, “You might just
as well call it a tax because I have to pay
my rents.” The cases are not similar, in
my opinion. A ten of iren landed at
Fremantle and taken to Wagin has to
pay a freight of £4. That amount would
bring it from England, take it back again,
and bring it out again. The farmer is
paying an cxeessive railway tax. It is
heavier than all the taxes put together
which people in the other States have to
pay. Take the articles a man wants

and consider what he pays for them,
at a midway place like Wagin. Take
that as the basis and it will show

how the faruers are taxed througl: the
railways. A farmer has to pay the same
to-day that he did when I went to the
Williams and opened there 27 years ago.



1424 Land and Income

We then paid £4 a ton for goods
carted by horse teams, and we pay that
amount to-day on many things. If a man
gets a smaller guantity of goods he has
to pay more. The list of taxes a farmer
has to pay is enough to drive him mad.
There is one consolation, it is a gloomy
one too. I sometimes bhave objected to
the expenditure on the lunatic asyluin;
but it is comforiing to know that after
the Government have driven these set-
tlers mad they will have a comfortable
abode. Lok at the thousands and thou-
sands of acres into which the settler has
put his muscle and his capital. Men put
their musele into the land and immedi-
ately afterwards they are taxed. Many
a child will have to po bavefooted if this
tax is imposed. Look at the conditions.
The settlers will have to keep hooks. Some
of the settlers will never be able to keep
an aecount of their incomes which they
must do under the Bill, unless they em-
ploy clerieal labour. That will be an-
. other expeuse. Althougl the settler may
be able to grow a capital crop of wheat,
he cannot keep hooks. There is going to
grow up in the country districts a class
of people who will he a sort of mistletoe
—I will not call them bloodsuekers—but
a kind of mistletoe, living an the farmers
preparing their statements for the land
and income tax. It is a shame on us to
impose a tax on the land which has been
taken up since 1900, considering we have
sueh a small population and such asmall
area seftled. T feel I am talking excited-
ly, but I know what the people have to
pay and what they are able to pay. Per-
sonally I ean pay the tax; it does not
trouble me. But I know what it means
to others. The settlers cannot pay it and
the Government have no right to infliet
it on them, T wish to show my opposi-
tion to the Bill. T do not fear the future.
I do not fear the prospect of the Gov-
ernment going to the country. If the
‘Government and the Opposition have
views that are alike, but which are not
in keeping with the people of the country,
then let the members of the Assembly go
to the eountry and have the matter settled.
If they come back and say that it is the

wiew of the people that there should be
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land and income taxes then I will not ob-
jeet to them. I do not fear any so-called
depressiocn. My -own opinion is that
there is much good resulting from the
period of depression at the present time;
because with a period of depression a
mab becomes wiser: and the Government
have an opporlunity of becoming wiser
now. The depression does not exist in
the country. If Perth is getting foo
many empty houses I am sorry for it
But the ecountry cannot belp that. And
this Land and Ineome Tax Bill will not
fill the houses. But I know what will fill
them, Let the people of Perth come to-
gether and build up their manufactories,
and then they will find their houses will
fil. We shall then find the farmers will
be able to get their machinery cheaper.
All this. can be done here just the same
as it has been done in other States. l.et
Perth do its duty in that way, then we
shall have a flourishing country. I want
to say this for the country people: they
are doing their duty, not only the men
and women but the boys and girls teo. I
trust when a man’s income is taken into
consideration the assistanee that his girls
and his wife give will be taken into eon-
sideration. The girls go into the fields
and so does the farmer’s wife, and I am
going to move that an allowance be made
for the wife as well as for the bhoys and
the girls. We know what a large amount
of assistance boys and girls are to o far-
mer. Lucky is the man who lLas his
quiver full of them. In conclusion I
say that there are two votes I am going
to elaim against the Rill. There is the
vote of Mr. Moss; he cannot get away
from it. No one wha spoke as he spoke
in opposilion ecan get away from voting
against the Bill. Anaother member is Mr.
Throssell. I am sorry he is not here. He
came here on a promise by the Govern-
ment of a reduction in the railway
freights, and he was to support them for
all he was worth if they gave him a re-
duction of freights. Where is that pro-
mise to-day? It has gone. The hon.
meniber is now justified in opposing this
Bill; or if he is not justified in voting
against the Government, he iz justified
in walking out. [Member: Perhaps the
Minister will claim your vole.] No one
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in the Chamber knows my opinions on
the land tax question better than does the
Minisier, and he is not likely to claim
mwy vote. I trust this Bill will be thrown
out. Even if its defeat entails the resig-
nation of the Qovernment—though I
trust it will not—an appeal to the coun-
try wonld give what is needed in this
connection, the opinion of the people in
regard to this Bill. The statement by
Captain Laurie that opposition to this
Bill wa= not justified in view of the ab-
sence of letters of protest in the news-
papers was a vemark uncalled for. If
the hon. member has not seen letters and
statements in the newspapers in opposi-
tion' to the Bill, he eannot follow the pub-
lic prints in the way a politician should.
In regard to the constitutional aspect of
the question, if we are not within our
constitutional vights in dealing with Bills
of this character we may as well close the
doors of the Chamber and go back to the
country, never to retnrn. If we have not
the power to throw out this Bill, what are
we here for? I trmst the House will do
as it did last year, reject the measure.
The country expects that of this House;
and Captain Laurie’s remark as to the
abgence of any general public protest
is explained by the fact that the eountry
is of the opinion that this House has too
much sense to pass the Bill in its present
form.

Hon. G. THROSSELL (East): While
I shail endeavour to be brief in my re-
marks on the measure, I think it is due
to myself that I should make some refer-
ence to the utterances of some members
when the Land Tax Bill was be-
fore this House in September last. To
do so in detail would take up too much
time ; therefore I shall content myself
with referring to the remarks of Mr.
Randell with respeet to my attitnde on
this Bill. Mr. Randell is by no ineans
impassioned in his utteranees, but I
gathered from his remarks during the
debate in September that in the contest
for the East Provinee I was put forward
as the nominee of the Moore Government.
I desire to protest against -such a state-
ment. I came forward entirely unso-
licited, out of a deep-rooted affection for
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thig State and deeming it fitting that one
settler should fill the vaeancy caunsed by
the passing of another old settler.
And I can say that no one was more sur-
prised than Mr. N. J. Moore himself when
I informed him that it was my intention
to support the land tax. Were M
Moore now present, I am certain he would
endorse that statement. T thought I had
put myself above the danger of suspicion
in regard to this matter. Had [ re-
mained silent on the point prior to the
election—and 1 might have done so had
T desired—I should not have been put
to the trouble and expense of contesting
the election. But while I could risk that
expense and trouble there was one thing
I could not risk, the loss of my own self-
respect by econcealing my views on the
question. Wise men amongst my friends
counselled me to keep silent ; they said,
“ Everyone knows you, and you witl go
in unopposed.” Bui I couid not do that.
I confess I spent an anxious time merely
because my voluntary action i declaring
myself in favour of the land tax had
placed me in antagonism with men whom
1 had known and battled with through
lifte for forty wyears. I had but little
time to explain my reasons to the people.
Nomination day was a Saturday, the el-
ection was held on the next Monday week;
and in between was the funeral of our
late friend and mewmber, Mr. Dempster ;
so that T eould not move hand or foot
towards contesting the election until af-
ter the funeral, which took place on the
Wednesday. That evening I made my
first address to the electors, and from then
until the close of the contest T had an
anxious tine ; but nothing I said or did
dnring the election would I now eare to
withdraw. Wherever T went amongst
the farmers T was well received, not be-
cause they liked a land tax, but after I
had spoken they recognised the justice of
it. Many men whom I had known for
years took me by the hand, saying “ We
are sorry to vote against vou, old friend,
hut we are bound to do so. But we
honour you wmore than we ever did fer
the course yon are taking in deelining (n
go in concealing your opinions on this
question until it is too late” T regret
that Mr. Randell should infer that T have
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done something radieally wrong ; and I
caonnot understand such an inference com-
ing from so nnimpassioned a man, T
-an only say that were the election to be
fought egain to-morrow I should . take
exactly the same course and I believe
I would again come through successfully.
Because instead of my majority being
only 17, as las been stated by some mem-
bers of this House, T should in another
contest get the votes east in favour of
the Labour candidate, who also was in
favour of the land tax. I think it is due
to me that Mr. Randell should accept
these remarks in the kindest way. I am
willing to let his inference pass. With
regard to the remarks which fell from
Mr. Piesse and the question of the re-
pudiation of our sinking fund, obviously
if we desired to escape from that com-
pact we could not do so without refer-
sence to the hondholders. With regard to
bis pleading for the suffering of new
settlers, I wonld point out that the old
settlers too have suffered. \We are
told a lot about the hardships of
new settlers ; but what about the
hardships borne by old settlers in the
days before the advent of railways, when
it took two days to bring one’s produce to
a market? No one in this House knows
better than myself the hardships of those
days. There was then no Agrieultural
Bank to assist the settlers; yet all those
hardships were overcome, and the men
who overcame them are tannted now with
having secured the unearned inereinent.
I am pleased to record that many pro-
perties are changing hands to-day at
prices ranging from £5 to £10 per acre.
[Interjections of dissent.] Only two
weeks ago an estate changed hands for
£12,000, equal to about £6 per acre; and
the pleasing part of this matter is that
the bulk of these purchases are made by
self-made farmers. With regard to the
new settlement taking place, we have all
made the mistake of snpposing that dis-
aster will follow the imposition of this
taxation, that land settlement will go
back; yet I have here a few fignres show-
ing the settlement now proceeding, from
which we may judge of the probable
effect of this taxation, and these figures

relate to the land settlement during the
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four months ending Oectober last. In
July we find there were 230 apptications,
representing 38,436 acres; in the fol-
lowing meonth the applications inereased
to 287 representing 51,680 acves; in Sep-
tember the number of applications in-
creased 1o 334, representing 67,251 and
in Qctober the number of applications
reached 3M, representing 93,137 acres.
I am sure those figures must appeal to
anyvone regarding them impartially as
showing that the imposition of this taxa-
tion is not likely to retard settlement;
and I am pleased to have this evidenee
in contradietion of the statement that
settlement would fall off as a result of the
proposal to impose a land tax. T see no
reason for grumbling; we shall still Lave
good seasons and continne to prosper in
the future; then why shonld we not sup-
port this taxation? I congratulate Mr.
Moss on his attitunde on this question, for
he laid this whole question Dbriefly bul
clearly before ns. He, as a strong op-
ponent of this form of taxation, urges
that we have a tremendous revenue anil
that economy should be practised; yet he
admits the Government are enforeing
economy in every direction. But the
(Fovernmment recognise that the revenue
iz falling; so far as I can see ahead it
is likely to continue falling; and in these
cireumstanees, should we stand idle? Is
that the way {o meet the State’s Jdiffi-
culties? I say we are justified in giving
support to the Government. I ask, where
are the great publie meetings in Peth,
on the goldfields, or even in the agricul-
tural distriets, in opposition to the land
tax proposals? The answer is that they
are conspicuous by their absence. Wher-
ever one goes in the conntry and explains
ihe whole cirenmstances fairly and justly,
tells the peuple what has heen done for
them and what is going (0 be done for
them, then. although they have no relish
for the tax, although they will denounce
it, «till their sense of justice will come
to the rescue. That is why I had a com-
paratively easy vietory in my electorvate;
and 1 am sure that if T had to go to the
polt to-morrow, the majority would be
even larger, hecanse the people recugnise
that the taxation in the cireumstances is
just.  During the past five years, this
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and previous Governments have spent in
agriculture alone £175,000 out of ordin-
ary revenue, or £35,000 a year; while out
of loan funds they have expended for the
same purpose, agriculture pure and sim-
ple, £364,000, or £72,800 a year. Alto-
gether we have been giving them £107,500
pet annum, and that is exclusive of roads
boards grants, special grants and voads
and bridges. When yon tell sensible
cauntry people this—and they are just as
alive to their interest as anyone else—
and point out to them that when they are
asking for a railway 30 miles in length
to cost £30,000, the sum of £1,500 a year
interest has to be paid by the general tax-
payers of the eountry, they know very
well that they ought to bear a portion of
the burden. They know how they benefit
from these agrieultural railways, and Mr.
Piesse himself has benefited as much as
anyone else: probably mere than maost
people, owing to the action of the Gov-
ernment by opening up these areas with
railvays. TIn all probability the interest
on the amount spent in running the
agrieultural railways throngh the vari-
ous distriets will be more than the
amount of the tax derived from those
who will benefit from the railways. Mr.
Piesse is a large landowner in one of
the most progressive distriets in the
State, and on this district a considerable
amount ¢f money has been spent in the
way of railway consiruction. One might
well ask, has Piesse made Wagin § Has
Throssell made Northam ? No, it is the
Government of the day who have made
Wagin ; it is the Government who have
made Northam ; but it is Mr. Piesse and
Mr. Throssell who have participated in
the advantages derived from the action
of the Government. If you doubt this,
ask Mr. Piesse whether Wagin town lots
have increased in valne or not daring the
past few years. You way ask me, and
I will tell you that I know of town lots
which liave changed hands for aboul
£1,700, while in another case half a town
lot was sold for £450. If you traverse
the whole of the ecountry distriets
where railways have been constructed
you will find towns springing up ; hotel
licensez, T am sorry to say, granted:
land magnified in value; this ingreased
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value helping to build up men like Mr.
Piesse. When we talk of the hardships
to the farmer, let us be fair. What is
the whole history of land transaction
here ¥ Do we sell the land ¥ No, we
absolutely give it away for 10s. an acre,
and we are to be paid back in 20 years
without interest. In addition, the far-
wmer gets the agrieultural bank assistance
and other advantages, almost too numer-
ous to menrion. WWhere are these hard-
ships 7 1 am only speaking on the lines
of justice and urge the tax in the great
interests of the country. Is it a hard-
ship to give back to the State in its weak
necessify a porlion of the unearned in-
crement these publie works have eon-
ferred on the people ? T bear testimony
to lhe pluck and enterprise of the old
settlers, and I hope their example will
be followed by the new seftlers. But all
are geiting the benefit of the new rail-
ways, the benefit of the influx of people
to the State. At the present time land
has gone up to £6 and £10 an acre. I
am not speaking without book, as I can
give iustances and plenty of them where
these valuations are exceeded. No one
will dare to say that lhe alone has made
his land worth that sum. By his enter-
prise he might bave increased the value
of his property to £3 per acre; but if
that he so there i1s £3 per acre of un-
earned increment. What do we ask
m return 9 A small land tak of 1d., and
in certain ecases l4d. Mr. Piesse will
et off with 14d., and we arve really ask-
ing nothing but what is fair and just.
The paper stated yesterday that there is
a great rush for land, and that more men
than uwsonal are endeavouring to obtain
snitable properties. All this shows that
the turestened land and inecome tax is
not going to kill land settlement at it was
once thought it would. The speech which
Mr. Moss delivered has made the whole
question clear, We all unite in de-
nouncing the taxation and if we can get
out of it will be very glad to do so ;
but it has been made perfectly elear
by that hon. gentleman that it is
an absolute neéessity that Lhe tax shounld
be levied. In giving up his views of the
last few years, and in taking a patriotic
stand, Mr. Moss has set us a good ex-
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ample. Mr. Piesse claimed my vote ;
but on the other band I say that I claim
his. Like himself, T have changed my
views, but I have changed them to the
right side while be has changed his to the
wrong. The difference between us is
this : T appeal to the old and to the new
to support my honest convietions, and I
am prepared to take a beating on the
issue ; but all he has done has been to
play to the new seftlers. We are giving
to the new settlers more than we took
from them. e give them fruitful lands
and innumerable advantages and great
assistanee, and neither we nor they need
fear the result. I have taken the trouble
to ascertain the amount of land with a
good rainfall which is still available, and
I find we have 50 million aeres of
land still available and with not less
than a 10 in¢h rainfall.  Surely such
figures as these should go, not only
through this State, but also through
the Eastern States; as such infor-
mation given over there will show the
people what they can obtain here in the
way of suitable tand with a good rainfall
and might well attraet farther population
to our shores, Why I support the Moore
Govermuent is beeause their poliey would
be my policy, if T were in their place.
The only poliey to help the place along
is to carry railways through these agri-
cultural areas, to open up our mineral
helts, to make it possible for a large
population to come to our shores both
from the Eastern States and from the
old country. 1t is only by doing this
that an inunigration seheme can be en-
tered into. Years ago [ said that if the
British Government would offer to land
on our shores 1,000 selected immigrants,
possibly in two wonths’ time our Gov-
ernment would have to cable back “ Hold
wvour hand, we do not know what to do
with them ” ; not that there was not the
space for themn, but because they were
men without capital whom the State
could not absorb. This remark applies
o all other parts ¢f Australia. Now, on
the other band, with this poliey of the
Moore Government, by the construetion
of railways at a cheaper rate, even less
than it would cost for the macadamising
of roads, with the opening up of 60,000,-
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000 acres of land, we can go out to the
world and invite the people to come in.
Notwithstanding ¢his land and income
tax our land settlement conditions are
still the most liberal in the world. If
we can settle these lands our history will
be that of Canada and other large agvi-
cultural countries. Towns will spring
up, manufactories will follow, values will
increase, and general prosperity will take
the place of the depression we all hear
so much of. I have said enough to show
I am heartily in support of this inea-
sure, not because I love it, but because I
recognise its justice; I recognise that the
state of our revenue necessitates it. This
policy is returning to the eountry dis-
tricts far and away more than they give,.
and T believe all sensible people in the
country are with us, and that if the rea-
sons are explained we will find a huge
majority of the people saying ¢ Give us
a land tax; give us an income tax.” After
all the land and income tax will amount
to very little when against them are plated
the advantages to bhe derived from the
public works policy of the Moore Gov-
ernment. 1 would bave preferved to see
two separate Bills—one for the land tax
pure and simple and another for the in-
eome tax—beeause I foresee that a greaf
deal of trouble will spring up in the Bill
before the House, It will be answerable
I am sure for an immense amount of
blasphemy among the farmers, notwith-
standing that it is not going to ruin them.
I have very much pleasure in supporting
the second reading. I desire to say I am
heartily in accord with the amendwent
suggested by Mr. Piesse, which I had on
my own lipg, and which is that exemp-
tion shall be extended to everyone who
selects virgin soil. QOne of the objects of
the proposal is to meet the case of settlers
on the Mjdland lines. It has been ob-
jected that this will help the Midland
company ; but we know the history of the:
company and realise that so soon as a
settler purchases land from the eompany
he ceases te belong te that eompany, but
becomes a Western Australian  settler
pure ard simple.  Therefere, we should
not hesilate tu extend exemption to him.
Farther than that, whenever a man buys.
unimproved land this exemption should
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be extended if he so desires. That is a
small thing in itself, but it will do away
with many objections which have heen
urged to the effect that we induce men
to go on the land and then immediately
tax them. I do not fear a tax. 1 am
full of hope for the future, always be it
remembered, however, that- this policy of
the Moore Government is earried ont in
its entirety. If we were to cease our
publie works expenditure on agricultural
railways Western Australia would, I
think, be a good place to run away from,
but with this policy of the Moore Govern-
ment, if honestly carried out and honestly
supported—eriticise it as mueh as you
will—we have no need to fear for the
futare of Western Australin.

Hon. W. MALEY ({South-East): The
‘hon. member who has just sat down has
made a somewhat academic speech. I
-shonld have expected something move
practiecal from him, after the long ex-
perience he has had in Parliament and
in Ministries. We are informed by the
hon. member that Wagin and Northam
bhave developed; that their agricultural
lands have wonderfully inereased in value.
Altogether, we have had a glowing pie-
ture of what the State has done to make
these places, and of low individoals
‘have benefited by the libevality of the
‘Government in c¢reating these towns. But
all members have not heen Ministers; ail
members have not had the same influence
as the hon. member. Mr, Piesse has heen
'in a Ministry, but he resigned, and had
not the opportunity, even if he wished,
of using his influence to get the Cool-
gardie Water Scheme pipe-line taken past
"his own door—a scheme that cost millions
and which greatly increased the value of
the land which it served. The last
speaker (Hon. (. Throssell) supported
that legislation. From start to finish he has
supported the borrow-and-spend-policy,
-and that is what is ruining this country
at ths present moment.
.2 continuation of the same policy. How
dare we go to the London markei in
its present state, to borrow money for all
the works we have already undertaken to
ety out? We shall have trouble to
-get money now. Mr. Piesse has touched
‘the keystone of the position when he
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points out what the Government cught to
have done when they came into power.
They should have taken away the power
given {o the money-lender, the debenture-
holder, to extraet from our pockets the
pinking-fund contributions. As I sug-
gested to the Colonial Seeretary at the
outset of these taxation proposals, a few
of us in the eity could have guaranteed
the few thousands of pounds necessary to
go on with, There are men in the city
who would have put their names to paper
for the £70,000 needed to carry on the
State for another twelve .months. The
next step wounld have been to issue re-
demption bonds to take up those bonds
containing this penalising clause in rela-
tion to the sinking fund. The money was
obtainable. There would have been no
difficulty in redeeming these particular
bonds. Kven if at a small sacrifice they
would have been vedeemed; and we
should have had the £200,000 a year com-
ing into our poeckets; and there would
have heen no need for the land tay.
Legisiation np to date is as votten as it
can be. Twenty-five years ago in South
Australia similar taxation was proposed,
and T said South Australia was a good
country to get out of. And I say to-day
we shall have no prosperity in Perth for
the next five years, with this land and in-
come Lax burdening the people. 1 hase
thal statement on my experience, and I
am sahsfied in so doing, for what else
have 1T to gnide me? What have the
Government done in the way of finanee%
We have the speetaele of a caueus, with-
out the authority of Parliament, voting
to one of their number a sum of money
not authorised by Parliament—an action
for which any other body of men would
have been punished. There is only one
name for such an action, a name I will
not mention here. Let us see what the
Government have done at Ravensthorpe.
I have had a glance at the balance-siheet
of the company operating there. At
Ravensthorpe the Government have smelt-
ing works which I and many others
fought hard to get erected. I was some-
what interested in the locality. False
returns from Ravensthorpe were pub-
lished in the Government Gazette. I drew
the attention of the Minister and the
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Government Statist to this fact. We
investors had put our money in, and our
money disappeared. I will not detail
what has happened since, but 1 will say
that a Goovernment smelter was established
there at a cost of some £18,000. What
did the Government do? They sold that
smelter to a prospeetive company, to a
gentleman who was visiting this ceun-
try; he may have been an adventurer for
aught I know; I know nothing about him.
‘He was visiting the State, and was here
to make money. The Government had
in that smelter an asset worth many
thousands a year. A dump of slag rea-
lised £8,460; the profits of treating and
smelting for the vyear were £56,815.
Adding to that the value of the smelter,
£15,000, we have a total of £83,273. Yet
the Government were not game to hold
the smelter, but gave it away, with a
dump of slag worth £8,460, for £5,000,
But the Government were game enough
to build a railway; why? To assist the
people to whom they gave this large asset,
this valuable going concern, this smelter
and its attendant perquisites. Need I

add anything to what I have said? Do

the Government want anything farther?
I nead hardly rvefer to what they ‘have
done in putting on impossible wharfage
rates. I need not refer to the manner in
which they are compelling selectors to
pay not half the survey fees buf the
whole of the survey fees and sometimes
more. I need not refer to what is now
troubling the farmer—the enormous
freights on grain and chaff ecompared with
those of New South Wales. The grain
rate here is 10s. 11d. per ton for 120
miles, while in New South Wales it is
Gs. 4d. per ton. The farmer has 3s. 7d.
a ton, and a ton often represents the
product of one and a-half acres—roughly
4s. for every acre, The member who
has just sat down spoke of 6d. an acre.
One had better be in New South Wales
and pay 4s. an acre interest on improved
property, which would be fivé per cent.
on £8 an acre; and one wounld be money
in pocket, The hon. member (Mr. Thros-
sell) is deaf; but when he reads my
speech he is financier enough to know
that I am right. To-day T took the
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tronble to call at the Railway Depart-
ment, and had some httle difficulty in
getting the figures, which apparently are
not yet available in book form to the
public, though they may be later on. We-
know what was done in the matter of
reducing the timber freights. The Gov-
ernment have certainly reduced the grain
rates from 12s. 7d. per 120 miles to 10s.
11d.—a very slight reduction. In view
of all these facts, where is the prosperity
of the State to ecome in? To-day I saw
the eorrespondence with regard to a 108u
accepted from the FEastern States.
Yesterday a message ecame through to-
the effect that income tax would have to
be provided for and paid by the bor-
rower. The Government are shutting
money out of the State. We eannot con-
struct public works without money, which
is wanted for all sorts of enterprises, and
we cannot do without people. The Gov-
ernment are doing their best to block the
settlement of this country, to destroy the
confidence of the people. 1 predicted
that, and they have done it. I refer to
my speech delivered in September last;
and members who require farther infor-
mation on the subject will find it in that
dry book Hemsard, which contains my
views concerning it. T helieve members’
minds are made uwp, and I will therefore-
finigh, to give some other member a chance
to speak hefore the tea adjournment. I
beg leave to move an amendment—

That the word “now” be struck out,
Cand “ this day six months ”? be added.

Hon. J. W. WRIGHT: I second the
amendment.

Hon. G. BELLINGHAM (Sonth):
The first thing that strikes me is whether
the Government bhave any justifieation
for farther taxation; and I ask whether
they have used every endeavour to curfail
expendifure and inerease revenue. We
have on -the Notice Paper, just below
these land and income tax measures, a
message from another place to the effect
that the Government anticipate expending
no less a sum than £300,000 on a dock at
Fremantle. In existing cirenmstances—
the shoriness of revenue and the pessi-
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inistie view of the State taken by the
Government—I say the expenditure of
this £300,000 is totally unwarranted.
The dock at Fremantle can only be a
luxury; it must prove a tremendous white
elepbant.

The PRESIDENT: Is the hon. mem-
ber speaking to the motion? How does
he connect his remarks with a Land and
Income Tax Assessment Bill?

Hon. G. BELLINGHAM: I am talking
about the justification for farther taxa-
tion. Not only that, but some litile time
ago we saw that.the Government promised
£35,000 as a loan for the establishment
of freezing works m the North-West of
the State; that sum to be expended
amongst a very prosperous section of
the community, to foster the pastoral in-
dustry. To my mind this scheme also is
not justified. The money would be spent
to far greater advantage in fostering the
butter industry in the southern portion of
the State.

Hon. M. L. Moss: It is not being given;
it is only being lent on sufficient security
and at a fair interest.

Hon. . BELLINGHAM: I say it is
a loan, and that a loan to establish butter
factories would be much more justifiable
than a loan to the rich pastoralists of the
North-West. T understand we are now
sending away a thousand pounds a day
for butter imported to this State—over
£300,000 a year; and that butter shouhl
all be grown in the State and none of 1t
imported. We should at the present time
be exporting instead of importing. We
have begun to send away frozen lambs
to the old country. We are sending away
wheat and also chaff to the other States.
We have turned the cornér; we are enter-
ing on a period of prosperity. It 15
anticipated the present harvest will result
in cireulating a million pounds amongst
our farmers—a matter of great import-
ance to the future prosperity of Western
Australia, '

Af 615, the President left ihe Chair:
At 7.30, Chair resnmed.

Hon. G. BELLINGHAM (eontinning) :
With regard to the deficit approximating
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£230,000, T do not regard it as a serious
matier. We are nof verging on a state
of insolveney, or anything like that, be-
caunse we have this light deficit. We have
a sinking fund of a million and & quarter
invested judiciously in London for the
purpose of taking up our loans when
they mature. But having to provide this
sinking fund is a great burden on such
a small community as we have in this
State. It is too heavy to bear and we
are fostering posterity too mueh to our
own detriment by carrying it. The sink-
ing fund is good in principle and I would
not be one in favour of doing away with
it, but the percentage should be reduced
considerably so that we would not be
handicapped so heavily as we a1w, I
consider that a fair amount of revenue
could be produeed by an increased toiali-
salor tax, and by eompelling the race
clubs to have the totalisator only, and te
do away with bookmakers. - This matter
has been before the House. Mr. Moss
spoke strangly in regard to it. A large
amount of revenue could be obtained
from the totalisator tax. The Govern-
ment, wembers of Parliament, and the
police are all parties o an illegal act
by allowing the Western Australian Turf
Club (o charge bookmakers large sums
for the privilege of betting on the race-
courses and by that means making.them-
selves parties to an illegal act. We are
not doing our duty in this House by
allowing the CGovernment to permit the
Western Australian Turf Clnb to charge
these iniquitous fees to the beokmakers
for the privilege of betting and breaking
the statute. T think a certain amount of
revenue could be obtained by an amuse-
ment tax, We have had experience of
theairical and other companies coming
here and taking away large sums, not
only from Perth and Fremantle, but also
from the goldfields. They spend litile
in the State but they {ake away hard-
earned cash, and 1 suggest there should
be a tax on every theatre ticket or amuse-
ment ticket sold, that is to eompel the
people who run these shows te put on
every ticket a penny stamp for every
shilling in value ; that would be a 5&.
stamp on a 5s. ticket. It would be the
means of raising a eonsiderable amount
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with very small expenditure ; heeause it
would be self-collecting by ecompelling
the people to put on the stamp, whereas
the collection of this land and income tax
means the establishment of a fresh de-
partment with all its expenses. I under-
stand that when this tax was first brought
in in New Zealand the cost of collection
for the first year was 40 per cent. The
probabilities are that if this Bill passes
the eost of collection will be a consider-
able amount. There is another serious
matter in regard to this Bill. If we pass
these measures the machinery Bill will
he on tie statute book for all time ; and
although the Government have been hav-
ing a hard fight in trying to get this Bill
passed, should it be passed this fight will
be nothing compared to the fight that
would be necessary to remove it from the
statute-book.

The Colonial Secretary : The tax has
to be re-enacted every year.

Hon. G. BELLINGHAM : But we have
the machinery Aect in existenee all the
time. The experience of the other States
is that onee an income tax has heen es-
tablished it has never been removed. No
doubt the amount of the taxation comes
up every vear, but we will have the machi-
nery Act therve, and while we have it on
the starnte-hook we will always have the
tax. With regard to the appeal to the
eountry, if this Bill does not pass this
Houvse it would be useless for the Govern-
ment to dissolve Parliament, because an
appeal to the country would not have the
slightest effect. The Legislative Assembly
must come back in favour of a land tax
~-[Hon. M. L. Moss : Not necessarily.]
—because the Government supporters
are in favour of the tax and the
Labour Party are in favour of the
tax ; and if there is a three-cornered
duel by putting up a land taxer, it witl
put the Labour Party into power ; there
15 no doubt about it. Another matter I
would like to toueh upon is that of im-
migration. We are spending a lot of
money on thi§ and I heard that only last
week of five men whe came out on the
“Qrova” arriving on Wednesday, three
of them booked their passages to the
other States on Saturday. To bring out
an immigrant costs £12. The immigrant
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pays £5 and the State supplements that
by another £7. Consequently it means
a cost of £7 to the country if an iromi-
grant catches the next hoat and goes
away to the East. However, I under-
stand this matter is being attended to,
and that it is being fixed up by way of
reciproeating with the other States. I
am not pledged to support this Bill ; T
ain not pledged to oppose it. I look upon
it as being one of the most serions Bills
that has ever been hrought before the
Lezislature of Western Australia. We
are a small commmnnity and are at the
present moment taxed very highly. We
have turned the ceorner, as I have said
before ; and we have a prosperous future
before us, though a great many people
condemn the State they are living in by
heing too pessimistie. What we want to
be is optimistic ; we want to encourage
owrselves und to speak well of the conn-
try in which we live. As I say, it is a
serious erisis this introdnetion of the land
and income fax, and it is a question
whether there iz justification for ir. If
we could strugale on witheut having to
diaw on the eommumnity with this tax it
would be a wreat deal better for the
State. Should the tax be passed, 1 am
totally opposed to its heing made retro-
speetive,  Aceording to the machinery
Bill it is provided that it shall eome into
foree from the 50th Jume last. I would
Favour its coming into foree on the 30th
June next so as o give us six montls to
wet used fo it and to look forward to it.
I certainly would be opposed to making
it retrospective.

Hon. M. L. Mogs : How would y m get
nsed to it if it i1s not in foree ¢

Hon, G. BELLINGHAM : We would
get used to the name of it. The name of
the Bill 13 a good deal warse than the
Bill itself. I am prepared to support the
seeend reading and allow the Bill to go
into Committee ; but to my mind there
are a number of amendments that want
serious consideration.

Hon. 8. J. HAYNES (South-East):
The land tax poertion of this Bill has
been before this Chamber on two occa-
sions previously, and on those two oeca-
sions I opposed the tax. As tinie goes
eon T am meore strongly of the view that
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I tcok then, namely that there was no
necessity for increased taxation, especially
taxation of this nature. However the
Government in their wisdom have thonght
fit to bring in this session a dual tax to
tax land and inecomes. So far as the tax
in itself is concerned, if in my opinion
it were required, it is in a more equitable
form than previously ; hecause on the
lwo previous occasions it was to a large
extent class taxation. Now it is more
general and 1 think more enuitable ;
though while saying that T think there
are inenuities in the details. T think it
was last session the question eropped up
as to whether this Chamber had dealt
with the Bill in a constitntional manner,
and the leader of this House recently
quoted from the Commonwealth Law Re-
poris the ease of Baxter versus the Com-
missioner of Taxes, to show that praecti-
colly we had aeted uneonstitutionally, I
think that if the Colonial Seeretary had
consulted with the Law Officers of the
Cruown, he would have heen told dis-
tinetly that this case did not apply. So
far as that ease was concerned the matter
in dispute was an Appropriation Bill
pure and simple. The Colonial Seeretary
anoted from the Commonwealth Law He-
ports the ease of Baxter and the Com-
misgioner of Taxation, and in that case
the Chief Justice of the Cummonwealth,
8ir Samuel Griffiths, referred to the con-
stitutional  difficuty in  Queensland in
1895 ; and in that case the trouble was
in reference to an Appropriation Bill,
the Lepislative Couneil in their wisdowe
having amended it by striking out an
itemn. The Bill submitted to the House
last session was not an appropriatina
measure, it was a Bill containire a new
principle of land taxation which had
never heen before the country hefore, and
we were justified in dealing with it. So
far as the Queensland Constitolion is
concerned it s verv different from our
Constitution in many respeets, and there-
fore it was not a fair hasis from whien
to argue. In addition to that there is
this to be said in favour of this Chamier,
that this body since 1894 bas been an
clective body, whereas in Queenslaud the
Legislative Couneil is a nominee body.
This session Mr. Pennefather referred
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to the aetion of this Chamber and the
Constitutional aspect of the matter, and
I think the member’s statement was abso-
lutely eorrect. In 2ll these Constitutional
matters the most ignorant, on corstitu-
tional law are those who give the most
cocksure ¢pinions, As far as Corstitu-
tional law is eoncerned there are very few
authorities in Australia, and none in
Western Australia—ligh aunthorities on
Consiitutional law. 'Therefore men who
ave ignorvant, or admit that they have not
had experience or read Constitutional law,
give opinions that the best men have
doubts upon. The zrounds on which T
opposed the Land Tax Bill in the past
and on which T now oppose the Land and
Income Tax Eill are threefold. The tax
is not required, we can do without it ;
to pass the tax, particularly the land tax,
is esaieidal for a State like this, and I
say nndoubtedly publie opinion is against
inereased taxation. I think the general
public are pretty well satisfied with the
burdens they are bearing at the present
time. As regards the taxation not being
required, 1 have listened attentively to
ile able speech made by the Leadcer of
the liouse, and the speakers who h.ve
followed him. 8o far as the ‘spealers
who have followed him are concerned
hardly one iz an out and oul supporter
of the Bill. Mr. Moss spoke very for-
cibly against this extra taxation; but if
there ever was a speech made in the
Honse that should justify the pers.n
who delivered it in voting against the
Bill, it was that speech. Mr, Throssell
said that Mr. Moss had said that he did
not like extra taxation, but would bow to
the inevitable. Mr. Muss did not say
anything of the sort. Throughout his
speech he said there was no necessity for
the extra taxation, but that if this Bill
was not passed it would mean a dissolu-
tion, and if the Assembly went to the
eountry the country would return practi-
cally 2 strong House pledged to a land
tax. That is the view I think the hon.
member took of the position. So far as
that aspeet i1s concerned the hon. member
may be right, but it is purely surmise.
There is nothing to show, so far as T ean
see, why other persons should not spring
up who will say that the business of the
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couniry can be ecarried on without this
extra taxation.

Hon, M. L. 3Moss : There is no third
party in view who are going to do that.

Hon. 8. J. HAYNES : No one can
say what will result from a dissolution,
and I am perfectly satisfied that 90 per
cent. of the people of the State are dead
against a land and income tax. Possibly
if the position is placed before the coun-
try a pavty may arise who are prepared
to go in for economy in administration.
The bon. member said that in the Rail-
way Department alone a saving had heen
effected to the exient of £170,000, and
according to certain other anthorities
there is room for mueh more economy
still in that large and expensive depart-
ment,

Hon. G. Randell : That is not the
Labour Party. .

Hon. 5. J. BAYNES : Possibly not ;
they are only one portion. I think whilst
farther economy can be effected there,
in other depavtments of the civil service
there is room for a great deal of economy.
It has been said so far as the other de-
partments of the pnblic service are con-
cerned the Public Service Act stands in
the way. " That Aect may stand in the way
to a certain extent, that is, in regard to
the civil servants on the civil list, but if
the Public Service Act stands in the way
by all means wipe out the Public Service
Act. I am told on good authority that
the major portion of those employed in
the Government service are on the pro.
and tem. list, and can be dealt with by
a Minister of the day. I was told pre-
viously that the CGovernment could npot
tackle the civil servants outside the Rail-
way Department becanse of the Publie
Service Aet, but T am now told on the
highest authority such is not the ecase ;
although the Aect is in the way in regard
to those on the eivil list, the majority
outside that list ean be dealt with very
effectively, In pointing out how money
can be saved T am the last one who would
deal cruelly or drastically with the civil
servanis. I have known and seen how
unfortunately the eivil servants have been
dealt with in another State—I refer to
Black Thuarsday in Vietoria. I hope such
a state of things may never come about

[COUNCIL.]

Tax Assessment.

here. I ‘'say cconomy can take place
gradually so that as little hardship as
possible will be brought about amongst
a body of men who are generally re-
spected. T hope it will never come about
that the civil servants will be dealt with
in the eruel manner they were dealt with
in Victoria. I myself know and saw the
serious trouble and the hardship and
suffering cansed to women and ehildren,
and to men as well, by the way in which
the Government were compelled to deal
with the eivil servants when Vietoria was
going in for a very expensive service as
we are doing here. It is better to attack
the service gradually, and that can be
done gradually. Attention has been
drawn to the fact that if we have a land
tax it will be a deterrent to land settle-
ment ; I think if will. I think it is a
breach of faith to impose a land tax
seeing how we have advertised ourselves
at home. We have advertised at home in
a printed pamphlet that people ean come
out here, obtain land, and there is no
land tax. Attention has been drawn to
the faet that notwithstanding the state-
ment that the tax would be a deterrent
to land settlement, that the returns for
the past few months show that there has
heen un increase in land settlement, but
I do not think that is a very great argu-
ment that it is not a deterrent. If we
had no land tax proposed 8 number of
settlers may have come to the State in
addition to those who have .come ; and
nntwithstanding the land tax land settle-
ment may go on, for we have good land
and our terms are liberal, while in the
Eastern States there are great restrie-
tions. People come here because they
eannot el land elsewheve, therefore land
settlement will go on, bhut it s a cruel
thing to heap on taxation at a time when
we are suffering from a plethora of land
rather than a plethora of people. Mr.
Throssell has pointed out thet the coun-
try requires this tax, and that the people
have been eonvertéd to it. This tax will
press hardiy enough on the country, but
it will press with alarmingly greater force
in the larger centres. Take the city of
Perth. Are net the municipal and other
hrdens quite snfficient for the peaple
to bear 7 Is there a rush to pay the
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municipal tazes ¢ As =a matter of faet,
in Perth, and in the suburbs, are there
not large arrears of taxes, and on the top
of these if we place a land tax, land
values will come down and there will be
a serious depression for some time, T
think the pressure of the land tax will
not be particularly heavy. It will be
heavy encuzh in the country, but the
pressure of the tax will be felt in the
larger centres. In Perth and Fremantle
and other places it will be more severely
felt than in the countrv. As regards
public opinion on the subjeet, Mr. Thros-
sell asserted that few if any public ment-
ings have heen held in the country in
opposition  to  this measare, [f wmy
memory serves me aright, the hon. gentle-
man himself was, only a few month= ago,
to the fore at many meetings condemning
this very tax. We know of meetings
having been held in many centres in the
country distriets, but at none of these
were resolutions carried in favour of the
tax, We do know, however, of two recent
elections which may be termed test elee-
tions, the one for the East Provinee and
the other for West Perth—one for the
Upper House and one for the Loower
House. And in those |we instances the
people spoke strongly in favour of nn
land tax. It has been argued that the
verdict of the Bast Provinee election was
in favomr of the land tax ; but after
reading the history of that election I
have come to the conelusion that the con-
test showed the people to be decidedly
antagonistic to a land (ax. And these
are my reasons for that conclusion. In
that election on one side was a gentleman
who had held Ministerial rank, had been
a Premier of this State and a member
of Parliament for many years; on the
other side was a man unknown to polities
and unknewn to a majority of the elec-
tors except by name. The time between
nomination and election was very short ;
and the result was a majority for the
veteran parlizmentarian of 17 vofes. If
that be not a great moral victory over the
proposal for land taxation, I know not
what it may be rezarded as. Again, we
know that Mr. Throssell wes constdered
by many to be a strong opponent of this
measure, and we find that he was slighted
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and suffered a good deal on account of
his changed attitude ; that he recognised
that unless the land tax was supported
his success in the election was doubtful.
Henee we saw the strong men of the
Ministry canvassing up and down the
distriet in motor cars. 1 do not think
that a proper thing ; and it serves to
show that the Government considered
their ease weak in the country. We find
it was considered advisable for two (I
think theve were three) Ministers of the
Crown to be in that district. [Hom. C.
Sommers: And promises of railways.]
There were cerfain promises made ; and
I also regard it as objectionable, not only
in the present Governmenf, bui in any
Government, that they should thus inter-
fere in elections, becanse a Government
is in the position to make promises which
carry weight. I do not say that was the
case in this instance. But the faet that
it was considered necessary for three
Ministers to eanvass the electorate shows
that they recognised the position of their
candidate to be weak. But notwithstand-
ing the strong support accorded by three
Ministers— [Member : And the Press.]
—and the Press, victory was won only
with a small majority by Mr. Throssell,
the veteran in polities, and that in a dis-
triet in whieh it would have been absolute
bare-faced ingratitude on the part of the
people had they not worked and voted
for him, for no man has done more for
his distriet than has the hon. geritleman—
and for that he is deserving of praise.
Many votes were given to him out of
gratitnde for past services to Northam
and district, and it is due to that he is
now in this House though only by a
majority of 17 votes. [Member: Do
you not think he is on the right track
now %] I do not; I am opposing this
Bill. Next we come to the West Perth
election—we have traced the history of
a country election, now we will take a
contest in the eity. In the West Perth
election there weve two candidates, both
ex-councillors of the City of Perih,
neither of whom had previously been in
polities. What do we find ¢ Ministers
again eoming to the support of the Gov-
ernment candidate, Mr. Simpson. [Mem-
ber : And preaching at street corners.]
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I do not mind the preaching. Look at
the resnJt—Mr. Draper, the anti-taxer,
secured an overwhelming majority ! Those
are the only two occasions on which this
issue. land taxation, has been placed be-
fore the people, and I say they provide
strong evidence that public opinion is
against this form of taxation. We are
also told that the deficit must be provided
against, hut in some of the Eastern
States there are deficits at the present
time. In New South Wales they have a
deficit of, T think, £1,800,000 ; in Vie-
toria of £1,400,000 ; and in Queensland
of £1,100,000 ; while our defieit is hut
£227,000. Rather than impose this extra
taxation it would be preferable to allow
the defieit to vemain ; but if the Govern-
ment desire to square the ledger in the
matter of this £227,000, T think there is
a simpler meihod which might be adopted
for the time being, by a gradnal system
of economy, to wipe off the amount of
the deficit. If money he at once required
surely a sum of £227,000 could be raised
by Treasury Bills at short dates. With
the money thus raised in hand, the Gov-
ernment might then enter upon a system
of gradual economy. TUndoubtedly that
would put things straight and enable them
fo earry on the business of the ecountry.
T will muarantee that if tenders - were
ealled to-morrow for £227,000 at 4 per
cent. (a higher rate than we pay in
respect of present indebtedness) the
amount would be oversubseribed three or
fourfold. [Hon. .J. W. Hackett : Yon
will guarantee that?] T eannot gnarantee
it ; bnt T would gladly take some of the
Bills with money now under my control,
It wonld be a better proposition for the
State to float Treasury bills at 5, or even
6, per cent. than to go in for new taxa-
tion of this chavacter. If a quarter of a
million pounds’ worth of Treasury Bills
were put on the market to-morrow they
would be taken up within 48 hows,
Western Australia’s greatest curse at the
present time is the excessive cost of ad-
ministration ; yvet what do the Govern-
ment propose T To aggravate that posi-
tion by the ereation of two additional
expensive departments, fur the impeosition
of this taxation must mean the appoint-

ment of additional officers to the service.
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There will probably be a chief land tax
officer, with subordinates, and a chief
ineome tax officer also having subordinate
officers. And what is anticipated fo be
derived as a result?—£80,000. [Member:
T.ess the cost of collection.] And what
will that eost be 7—at least £15,000 or
£16,000. Here is a proposal fo impose
additional taxation, the very thing which
the Government declared from time to
time they would not do ; but while they
threaten to take the proper course of
reducing the cost of administration they
on the other hand are increasing that
cost by the ereation of new departments.
Farther the cost of initiating this new
taxation will be great, probably amount-
ing to £16,000 or £20,000; so that the
net result for the first year, on the esti-
mated revenune from this taxation, would
be about £60,000. It would be far hetter
for the country to raise £60,000 by Trea-
sury bonds even though it be necessary to
pay what may be regarded as usurious
rates. Which alternative would the ordi-
nary business man adopt if faced by a
sinnilar position ; would he prefer to
issue 5 per cent. debentures and thus
raise the necessary money, or would he
propose an increase in the cost of the
weak spot of his business knowing that
he must lose £20,000 by so doing T Un-
douhtedly he wounld adopt the first alter-
nalive. 1n addition to those economies T
have shown te be possible, the members
of this House, almost withoui exceptien,
have from time to time drawn attention
to the excessive cost of adwninistration.
Another proposition suggested towards
vedueing that cost is by the withdrawal
of the subsidies to road boards and muni-
cipalities. 1 do nmot go so far as that.
The (oavernment have made profession
of econcmising in that direction, though
in practice they have not done so, for
thongh the amount placed on the Esti-
mates for this purpose for the year ended
June 30th last was less by £68,000 than
the vuie of the previous year the expendi-
ture totalled £98,000. T do not favonr
the sndden eessation of subsidies, the
local authorities having become aceus-
tomed to receive this assistance from the
Government, it wonld he unfair to at
onee discontinue tliem ; but the subsidies
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shonld be gradually reduced. Donbiless
road boards in isolated parts of the State
deserve exceptional treatment, as do neéw
boards ; but many old-fashioned hoards
have in the past obtained unduly large
sums from the public purse. Atfention
has bheen foreibly drawn by Mr. Patrick
to another State venture, the Conlyardie
Water Scheme, the annnal loss oa which
amonnts to a considerable sam. TIn sy
opinion the administration of that s-lieme
should be such as to ensure that it fulfil
the promise made on the introduetict of
the Bill to authovise its construction,
namely that if the Bill were placed on
the statute-book there would be no loss
in working, that the goldfields would pay
for the boon ; it being farther asserted
that the sinking fund provision was in-
serted because the lives of goldfields were
known to be limited. In the circum-
stances, considering the immense advan-
tages derived by the people of the gold-
fields from this scheme, the price of water
to consumers on the goldfields might be
inereased. Nothing would be gained by
selling an inecreased quantity of water at
a reduced rate, beeause, as has been
pointed out, there is un present charges
a loss of 3d. per thousand gallons sold.
Hence, the only sensible metbod of tack-
ling this important matier is by increasing
the charges, thus reducing the present loss
of £80,000 or £90,000 per annum. I
listened with great interest to the argu-
ments in favour of adding to the water
supply in the eity, and it seems to me
that a great quantity of the water that
now runs to waste could be availed of by
the city consumers. Surely if so, arrange-
ments could be made whereby at a
reasonable expenditure an efficient waler
supply to last for some fifteen or twenty
vyears could be obtained from Mundaring
in conjunection with the present scheme.
[Hon. J. W. Hackelt - What would be
the expenditure on it 9] It would be
very light as compared with the Canning
scheme. 1 cannot say what the exzaet
cost would be, but it stands to reason
that, by slightly inereasing the height of
the dam, a small expense would be in-
eurred as against the cost of a scheme
like that at the Canning. If the supply

would he sufficient and £250,000 or so
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could be saved, surely that would be a
means of minimising the loss on the
goldfields scheme. I followed tbe argu-
ments of those who have spoken on this
question closely, and I came to the con-
clusion that an expenditure at Mundaring
wonld be much less than the one at the
Canning. T think I have put my views
very fairly before members and there is
no necessity for me to speak any longer,
espeeially as most members have made
up their minds as to how they intend to
vote on this question. In addition to
that there is the fact that the land fax,
although 1t has not been hefore the coun-
try, has been before this House for the
past fourteen months, 1t has been said
that there has been ne outery against the
tax, but one piece of clear evidence was
provided that the ecountry was against
the tax. T have referred to that alveady;
but, in conneetion with the view taken up
by the country generally, there is no
doubt in subjects of this sort people
are altogether too apathetic. 1 am very
surprised that there has not been a greater
ontery in the larger centres, but when the
community gets the pressure of the tax,
that apathy will cease and the result may

"be mood ; for when the people have to

hand out the golden sovereigms in direet’
taxation they will be more carefnl about
the wen they send to Parliament. I
trust that the Bill will be thrown out,
and I shall snpport Mr. Maley’s amend-
ment with that end in view, 1 have
thought the matter out very seriously.
It has been suggested that if fhis tax is
not carried the present Government will
resign or apply for a dissolution. T
wonld be very sorry if the Government
at the present juncture had a dissolution,
for some of the component parts of that
Government I have the highest respect
for ; but at the same ftime if they decide
to go the eountry, well, that is a matier
that vests with them. It is not for this
House to bother their minds as to what
men ave in power, for we are here to
Aeal with measvres, not men. I do not
I:now even if a dissolution did take place
whether the eonntry would be put to
much inconvenience, for another Cham-
lLer en’; its exisience next year, and even
with a cdissolotion T do not suppose that
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Huunge would meet again untit July, by
which iime 1he 1ew Ministry would have
been given a chance to prepare a pro-
gramne.

Hon. J. W. Hackeit : They must meet
a suart time after the elections, according
tn tha Constitution Act.

Hon. 8. J. HAYNES :  Although that
may he so there is no doubt the majority
which would be behind a Minisiry would
give the Govermuent ample time to pre-
pare their programme. I do not think
we have any right to think that, even if
there were a dissolution, a very strong
party would be returned in favour of this
tax. We cannot tell what the future may
disclose, for if candidates for political
honours go before the country, tell the
people the trath about the land and in-
come tax and point out to them where
economies might be effected withont taxa-
tion, a party might be sent to power
whieh would be prepared to carry on the
business of the country without extra
taxation, and who, althongh ready to
carry out many of our great public works,
would set their faeces against the expendi-
ture of money in unprofitable, unneces-
sary or extravagant works. Ever since
Western Awustralia obtained responsible
government, the policy of the Govern-
ments of the day, without exception, has
been one of borrowing and spending. At
the commmencement of responsible govern-
ment and when the goldfields broke out,
there was a good deal of justification for
the expenditure ¢f money, but sinee then
the state of affairs had changed, and
Ministries should have been able to pro-
fit by the expervienee of their predeces-
sors. At the present juncture we want
someone i power who is prepared to
seek some other mode of putting the
finances straight, and in a state of eiffi-
cieney, than by extra taxation. Our pre-
sent income is a very hig one for a small
population, for we get £3,313,000 from
262,000 people, and without this tax.
Surely allowing an ample provision for
public works and progress we should
make ends meet within that limit. T am
against the poliey of spending large sums
of money in so-called development. No
doubt development is necessary. but it
seems to e that the legzitimate and most
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satisfactory way of eonducting the busi-
ness of the State is to hasten slowly, to
see llow some of our present ventures
turn out, and await the time when the
population has increased before consider-
ing farther ventures. We know very well
that in business there is a point of de-
velopment, and direetly you try to push
beyond that point yon make bad debts.
As soon as the Government goes beyond
that line they make a loss.  Although
gspeaking the way I have been, I have
every faith in the State. I think it is
practically the wealthiest of the States,
and that it bas a grand prospect before:
it. In opposing inereased taxation I do
so thinking the resources of the Siate are-
such that the country can very well do
without it. All must recognise what
wealth we have in the State; what a
great country there is here, and that, in
addition, we have at the present time one-
of the best seasons experienced for some
years past. Surely with faith in a State,
with the great wealth we possess, with the
comparatively small indebtedness we have,.
and with a splendid season before us,
there is no necessity for increased taxa-
tion. Let each Minister carry out what
he has pledged himself to do, and that is
to effect economy in administration. T
trust the amendment will be ¢arried, and
if it is we will be aeting perfectly con-
stitutionally, notwithstanding the opinion
of some persous. I am satisfied that our
action would be endorsed by the majority
of the people in the State. If the Billis.
thrown out by this House we shall be act-
ing on bebalf of the trne welfare of a
State which we know has a great future
before it.

Hon. C. SOMMERS (Metropolitan) :
I am not in favour of either of these
taxes for the simple reason that I think
that, with reasonable ecomomy, there is
no neeessity for them. The poliey of the
present Government seems to be to spend
and to tax regardless of the money they
have to spend and the varying capacity
of the people to pay the tax. To raise
the paltry sum of £80,000 is hardly werth
the trouble and worry and loss that 1s go-
ing to be inflicted on a State, to say noth-
ing of the » ' of colleeting the tax. Tt
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is very bad legislation indeed. [Hon. J.
7. Glowrey : It is a double tax.] It is
a double tax. If a tax were necessary
at all, T would not for a moment impose
the land tax ; and to impose a land tax
to raise £40,000 will, I think, do incal-
enlable harm. We have a growing State;
we are holding out inducements to people
to settle amongst us ; and the first thing
the Government do is to endeavour to
tmpose a land tax., I maintain that the
present Parliament have no right to im-
pose that tax. The proposal has never
been before the country ; it was not
made at the last general eleetion ; and
the present Government were returned to
power on the issue of economies in ad-
ministration. The land tax was never
before the couniry ; and even if the re-
jection of this Bill brought about a dis-
solution—and I hope the Bill will be
‘thrown out to-night—I think a dissolu-
tion would he the best thing possible,

though I for one should not advise the

Government to seek a dissolution if the
Bill were thrown out, for in October next
Parliament will die by effluxion of time.
‘That will be the proper time for putting
the guestion before the country. As has
been suggested to-night, if the Ministry
‘think they want more money te earry on,
by all means float a temporary loan, even
if, as Mr. Haynes says, they bave to pay
an increased rate. I do not think they
will have to pay more than the ordinary
rate for the accommodation. I think if
we called for a loan of a quarter of a
million, it would be subseribed three or
four times over. I for one should be
elad to see the Bill go to the eountry, not
perhaps at this stage, but a little later
cn. I am fully confident that when an
opportunity is given to the people to vote
an this great question, they will realise
what it means to the country, and that
new men must arise willing to grapple
with the problem of administration, for
that is the only problem ; and they will
sweep away the men who are now in
favour of the tax,

Hon. R. F. Sholl : Both parties in
another place will go the country with
the same taxation programme;

Hon. €. SOMMERS : " There are 30
members going to the country,
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that number amongst 260,000 inhabit-
ants 9 The present Government have
never made any attempt to retreneh sitee
they took ofiice. They cannot point to
one act of retrenchment. [Hon. M. L.
Moss : What about the railways.] The
Government cannot take eredit for the
railway retrenchment, which wuas hrought
about by a set of circnmstanees. The
main cvedit for that retrencl:nent is due
to the attitude of this Huusze in opposing
the land tax. The result of that was to
show the Government that some economy
was absolutely necessary. Then a new
Commissioner of Railways came in, neces-
sarily anxious to win his spurs, and I
am pleased to see he is winning them,
Then there was the fierce eriticisin by
Mr. Chinn, which threw mueh light upon
the working of the railways. This set of
cirecumstances has led te retrenchment in
the Railway Department, a retrenchment
involving from £150,000 to £170,000 a
year. That sum, I believe, is the only re-
trenchment the Government ean point to,
and ne credit is due to them for that.
There is no other departiment in which
the pruning knife has been applied. I
am told on good authority—in faet, it
can be seen in the Estimates—that the
inerease in the cost of the Works Depart-
ment is £22,000 this year as compared
with last year, notwithstanding the fact
that no public works of any importance
were carried out, that nothing has been
attempted. The same old drifting has |
been going on ; and instead of retrench-
ing the Government have allowed the cost
to inerease by £22,000 in one year. If
that is so in the Works Department, I
venture to say that if the Lands Depari-
ment were examined we should find the
increase lavger still. T understand that
the cost of working the Lands Depart-
ment equals abont forty per cent. of the
revenue of the department. That is a
scandalous state of affairs, and I believe
that the same increase, the same costly
administration, is to be found in every
other department. To think that the
Public Works Department are deing
nothing “at all, while the Government are
complaining that there is no money to
spend on works, and yet the cost of the
department has increased hy £22,0%) a
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year ! And then to make up for this
duvift, this bad management, the Govern-
ment wish to impose an ineome tax, an
inquisitorial tux that will invelve much
worry, much loss of time, and much ex-
pense to the people, guite outside the cost
ot eollection to the Government. At the
siart nearly every trader will have to get
expert help of some sort to prepare his
ccmplicated schedule. For the first year
or two the people will not rightly under-
stand how to do this, and the man who
pays £5 or £6 as income tax must pay one
or two guineas for the preparation of
bis statement. I do not object sostrongly
to the income tax, for those who bave in-
comes can afford to pay it ; but they do
not like paying if the tax is unpecessary.
And the country is entitled to some proof
that every effort has been made to make
ends meet before people are asked to put
their hands in their pockets and contri-
bute farther, and to contribute at a time
when everyone is suffering. I will ad-
mit there is a magnificent harvest, and
that the farming community and the pas-
toralists are working admirably. Great
credit i1s due to them. They have had a
good zeason and high prices, of which I
think we shall soon feel the benefit. But
the burden of the land tax will fall on
the principal eentres of population. We
have only to look around Perth to-day.
I venture to say that in Perth and its
immediate surreundings there are two
thousand empty houses. Rents have heen
‘cansiderably reduced, involving a very
heavy burden on the land owners, who
are now faced with a land tax; and at
the end of the year there will be a tax
fur sewerage. Hence the effect of the
tax will be that the value of property
generally will decrease by about thirty
per cent. ecmipared with what it was two
vears ago. If the tax is imposed, it will
eome to stay, and the effect will be dis-
astrons. And what will be returned ¥ I
think the Premier's ecaleulation s
£40,000, and the cost of collection will
probably be £10,000 ; so for a paltry
£30,000—the net amount of the fax—the
Government will give the State this bad
advertisement. One would think, when
money was searce and new forms of taxa-
tion were proposed, that there would be
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a cessation, at least for a time, of any
public works that eonld be possibly be
done without. Ye{ we find that for the
water supply of Perth and suburbs, con-
taining not a very large population after
all, including Fremantle, it. is proposed
to spend from three-quarters of a million
to a million pounds. We all want the
best possible water scheme we can get.
I suppose every man of us would like a
carriage and pair ; but no sane man pro-
vides himself with that eonvenience until
he has a little spare cash to pay for it.
One would think, seeing the thousands of
millions of gallons running to waste over
the Mundaring Weir, that some effort
would be made to tap that supply, and
thereby give the people of Perth and
Fremantle pure water, the profit
from the sale of which would help
to lighten the burden imposed on the
people by the annual loss of £80,000 odd
in respect of the goldfields scheme. If
a man had a big paddock containing
more feed than his stock could consume,
lie would, necessarily obtain more stoek,
to endeavour to turn the grass to profit-
able use, instead of wasting it. We are
wasting water which we hadly need, and
are pumping out of the artesian bores
an indefinite supply of filthy stuff that is
causing mueh sickness, I.understand that
the Mundaring Weir, that. some effort
£80,000. The water from that weir now
reaches Palmerston street, Perth, though
few people are aware of the faet, and it
reaches Midland Junetion, North Perth,
and Maylands. But instead of the littie
pipe put down owing to bad administra-
ton, the CGovernment could well
have put down a big one while
shout it; and if they do this we
shall have cuourh water to satisfv
the veasonable reqnuirements of Perth,
Fremautle and suburbs for the next
fifteen years—paossibly tweuty, Mean-
while, do not let us lose sight of the pos-
sibility of a better scheme being con-
strueted on the Upper Canning or else
where, as soon as we have the money to
spend on it. That is the one means of
raising revenue, one means of preventing
a loss; and it is far better to attempt
to use the means we have, instead ¢f
spending three quarters of a million to
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a million of money when we are faced with
the drastic expedient of doubly taxing the
people to raise a paltry sum of £80,000.
The Government are not content with
proposing a new water scheme and at-
tempting to raise money by these two
obnoxious taxes, bui they wish to build
a dock at Fremantle, to eost, I think,
anything from £300,000 to half a-million,
The eost of such works generally ex-
ceeds the sum estimated. From our
experience we know that when it is pro-
" pused to spend £300,000, the work gener-
ally costs at least half as mueh again.
What justification is there for a dock at
this stage of our progress § .We know of
isolated instances in which a ship slightly
oat of repair has called at Fremantle ;
but with the exception of the “Orizaba’
—and T doubt whether she could ever
have been got into a dock—there is no
ease in which the dock would have been
used. In a recent issue of the West
Ausiralion it is stated that a doek at
Melbourne has resulted in a loss. That
being so, with all the shipping, all the
-conveniences, the skilled labour, the low
rates of wages roling in Melbourne, what
possible chance have we of making a
dock pay at Fremantle ¢ Like many
“other members T should be glad to see
a dock attached to the port, if the con-
venience were justified by our trade or
our finaneial position. Bat sorely, when
we are atfempting to raise by twe of the
worst taxes it is possible to impose a
paltry £80,000, we should not suggest
the expenditure of £300,000, while tak-
ing the risk of the revenue. We aretold
the dock will pay working expenses, in-
terest, and sinking fund ; but the sea is
a tricky element, and we do not know
what it will give up. When one goes out
fishing one sometimes comes home with a
sole and sometimes with sore feet. Mr.
Throssell mentioned the thousands of
acres sold by the Lands Department in
the months of September, October, and
November. It would be interesting to
know the falling-off eompared with the
same months of the previous year. In
September last year there was far more
land applied for-and there were far more
zettlers than in September of this year,
and the same in October and November.
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It is but fair, when figures are quoted,
to tell us what happened a wyear ago.
There is a decided falling-off in
settlement, and there will be an even
greater falling-off if this tax is imposed.
Of ecourse settlement will proeeed, he-
cause every year the area of land avail-
able in the Eastern States is becoming
smaller, Our State ig. becoming better
known, our seasons are regular ; conse-
quently we ave attracting settlers. Bui
settlement has fallen off considerably as
compared with last year. I do not ob-
ject to an income tax if it is necessary,
but the land tax is the greatest wmistake
of all, especially in view of the possi-
bility of retrenchment in all the depart-
ments we have never atiempted to
toueh. Take the Architectural Braneh.
I venture to say the cost of running it
this year is just as high as, if not highe
than, the cost last year ; yet we have
we built ¢ The Public Works Depart-
ment cost £22,000 more this year than
last year. I dare say there has been no
retrenchment in the Crown Law Depart-
ment, though T behieve that Mr. Moss,
when Attorney General, had a scheme by
which ‘great savings would have been
effected.  Uuforiunately, he did not
remain there long enough to earry out
his intentions, and no one else has at-
tempted to effect those savings.

Hon. M. L. Moss: But T eould not do it
with the Publie Service Aet.

IIon. C. SOMMERS: The hon. mem-
ber could have got rid of the Public Ser-
vice Act, and the publie servants also. In
a reasonable way; I do not favour uny
Black Wednesday, or anything of that
sort; but with the population we have we
must get over those hoom ideas.  We
built up a great public service when
people were rushing into the State and
when cdur revenne was increasing, and
many of ns lost our heads to a great ex-
tent; but the same old service that was
piled up -then has been piling up ever
since, nothwithstanding that our popula-
tion has not been increasing to any ex-
tent, and that our revenue has been de-
creasing.

Member: Why did you not do some-
thing when you were in the Lands De-
partment?
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Hon. C. SOMMERS: I was not there
long enough to do a great deal; but I
think if you consult some of the officers
of the Lands Department you will find
that I did good work while I was there,
[Hon. W. Kingsmill: Hear hear.] How-
ever, that is past and gone. I maiu-
tain that the Government are making a
great mistake .in attempting to bring
about this taxation. I do not think that
the amendment moved by Mr. Maley will
be earried, though I hope it will; so I
am prepared for the Biil going into Com-
mittee, and there are several amendments
T hope to see carried. I undevstand that
the Leader of the House has agreed to
one—or rather he will propose it him-
self. It is to add to the list of improve-
ments that will eount for improvements
under the Aet, the words “railways and
tramways.” I shall have something to
say with regard to exemptions. If ex-
emptions are to be carried, certainly 1
think settlers on the Midland Company’s
Jand should have similar protection to
thoze who have purchased from the
Crown. I would also like to see some-
thing more definite in regard to absen-
tees. I think the time is rather too short.
One other point - I objeect to most
strongly is to the tax being made ret-
rospective. I would like to see the Bill
@o out altogether, but if it does not go
vut I shall endeavour to make it as prae-
tical and as least offensive as possible.

Hon. J. M. DREW (Central): It is
not 1y intention to go over the ground
which has been already traversed; but T
shall endeavour as far as possible to give
a brief outline of my intentions as re-
wards this measure. The Government
require money, the deficit is inereasing,
and the Government should be supported
in their efforts to place on the statute-
book any reasonable measure of taxation,
When the taxation Bill was last before
this House in the shape of a Land Tax
Bill, T said that 1 would much prefer it
it it were aceompanied by an Income
Tax Bill; but I never rvealised at that
{ime that the Government would propose
to introduee a measure of so drastie a
character as this has proved to be, after
I have given it my careful study. It is
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proposed in this measnre to fake the
burden off the strong man and in a large
degree to place it on the weak man.
When this measure was introduced it was
annonneed in the Press that those who
had salaries from £150 to £300 a year
would be called uwpon to pay £42,000 a
year, while those with incomes in excess
of £300 a year would be called apon to
pay only £1,200 a year. T considered that
very unfair and unjust, and had the Bill
remained in that form, and it was abont
te pass this House in that form, T should
have no hesitation whatever in casting
my vote against it. My idea of a land
and ineome tax iz based on' the measure
in force in New Zealand. They have an
exemption of £300 a year. True, in
Vietoria the exemption js £150; but
owing to the low wages in that State it
happens that those who have incomes in
excess of £300 a year pay double the
amount of taxation of these who have
incomes of between £150 and £300 a
year. In New South Wales also the ex-
emption is £250 and an effort is being
made there, as also in New Zealand, to
increase the exemption to £1,000. When
we come to think that the cost of living
in New Zealand and in New South Wales
is much lower than it is in Western Aus-
tralia we wonder indeed why the Gov-
ernment should introduce a measure of
this description, placing such a burden
on those who are making an effort to
gain a subsistenece in this State. It has
been said to-night that an appeal to the
people will have no effeet ; but in my
opinjon if this Bill in its original forin
had been submitted to the people nine-
tenths of the people would pronounce
against it, because the proposal as origin-
ally introduced was to impose extra taxa-
tion on nine-tenths of the people of
Western  Ausiralia who are already
heavily burdened. When this Gove-
ernment came into power, when they
were before the electors, they gave
out that there would be no extra taxa-
tion; but sinee then we have had the im-
position of survey fees on agricultural
settlers, inereased wharfage rates, in-
creased stamp duties, and increased rail-
way freights, These are all burdens on
the wage-earners of the community.
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Also we have the new form of taxation
introduced by the Federal Parliament—
new protection—imposing heavy bur-
dens on the workers of the community.
In the face of that I think it was very
unfair on the part of the Government to
introduee a measure proposing such a
narrow exemption as was proposed in
this Bill when it was first brought before
Parliament. It is my intention when the
Bill is in Committee to move that the ex-
emption be increased to £250. I trust
members of this House will support such
an exemption, but I scarcely think mem-
bers will. I am informed that the object
of making the exemption for the income
tax so low was to conciliate certain mem-
bers of this Chamber. I hope it is not
so. However, from the evidence I have
come fo the conclusion that theré may be
something in ths; for the object of the
measure must be aceeptable to a great
many who previously opposed the taxa-
tion measure; becaunse, as I said before,
it places the burden on the weak man
instead of on the strong man as was pre-
viously the case. It must be remembered
also, in regard to an appeal to the
country, that if members of this House
had to appeal to their electors after
pledging themselves to support an ex-
emption of only £150, how would many
of them fare? The majority of the people
who eleet members of this Chamber are
the salaried section of the community.
They may be hostile in many instanees
to the Labour party, but they would cer-
tainly be hostile to a low exemption of
this character, and they would signify
their disapproval of it in an emphatie
manner at the elections. While it is
almost an utter impossibility for the wage
earners or for the civil servants of this
State to escape taxation, because they are
drawing salaries, the business man, if be
is skilful enough, can easily evade it.
Only a few weeks ago I received a eir-
enlar from a firm in London premising
on payment of half a crown, to supply
me with a book that would enable me to
deal suceessfully with income tax returns;
and T saw in one of the Perth papers an
advertisement about the same book. We
must bear that in mind in diseussing this
malter. In reeard to exempling condi-
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tional purchase holders for five years
after the date of contract, I thoroughly
agree with that and will accord it my
support. I think we should show a little
sympathy to those who are sebtled on
the land with little money to start, and
who have to struggle for many years be-
fore there is any return. It is merely
sympathy and sentiment because the tax
on such settlers would only amount to
10s. 5d. At ihe same time, why nol ex-
tend this to the settlers on the Midland
Railway? When the Bill is in Commit-
tee it is my intention to move an amend-
ment in this direetion. I have already
given notice of it. There are 277 miles
of railway along the greater portion of
which we may expect in the near future
settlement to take place. It has already
taken place; blocks are sold at high
figures, and the selectors will naturally
be taxed on the price they have agreed to
pay for the land. So they will be more
heavily taxed than the econditional pur-
chase holders under this Bill; and the
least we can do is to bring them, and
purchasers from any other company or
firm, under the beneficial provisions of
this elause dealing with exemption to
conditional purchase holders.

Hon. J. W. Hackelt: It would be very
diffieult to frame an amendment.

Hon. J. M. DREW: T do not think
so. I have had some assistance in fram-
ing one. Although we cannot make an
amendment perfect, I feel satisfied it will
achieve the purpose. I believe there is
some opposition to the rebate clauses,
but anyone can see at a glance that they
are amply justified. It has been a prin-
ciple of past and present Governments
that those who improve their lands should
have special consideration, and I do not
anticipate that there will be any serious
opposition in this Chamber to that por-
tion of the Bill. I was plad to notice
that Mr. Moss made a good suggestion,
though he did not promise to introduce an
amendwment dealing with the matter; that
is in regard to mortgaged land.

Hon. M. L. Moss: I do not know how
to draw it, that is the trouble.

Hon. J. M. DREW: There should be
no great difficulty. Aecording to the
Bill the mortgagor has {¢ pay on the full
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value of the land. He may purchase
land for £1,500 and borrew £1,000 on
mortgage; but he has to pay on the basis
of £1,500. In addition, the mortgagee
has to pay on the basis of the interest on
the £1,000. It seems to me an amendment
is required. Althongh I have spoken
strongly in connection with these two or
three matters I intend to support the Bill
at its present stage, and to do my best,
s0 long as it is made fairly reasonable, io
place it on the statute book.

Hon. F. CONNOR (North): After
the many discussions on this question
‘which have taken place in this Chamber,
it will not be necessary for me to go into
details. I will start by saying I am op-
posed to any tax being called a land tax
and for the reason which I think will
appeal to most members. No worse ad-
verfisement can be placed before the
world, particularly before countries to
which we want to address ourselves at the
present time for the purpose of obtain-
ing settlers, eligible settlers, people who
have money, no worse advertisement can
be put before the world by this State
than that it is necessary that we should
impose what is being called a land tax
for the purpose of raising a few paltry
pounds. I ecare not whether it he
£60,000 or £30,000, my opinion is that it
will not amount to £50,000 when col-
lected. I must crave the indulgence of
members inasmuch as T am not as well
up in the question as I was last session,
I was then fairly well posted when a
similar measnre came before the House,
and I expressed my views I think lueidly,
certainly foreibly as I usually do. I
expressed them in such a manner that I
think they had the appreciation of most
members who listened to me, and I ask
members to take for granted the argu-
ments which T then placed before them
and in the same spirit in whiek they weve
placed before them. I hope the result
will be the same. Any tax with the name
of Iand attached to it imposed in this
State will have the effect of stopping
people coming here from the old ecoun-
tries; the class of people we want here.
The Colonial Secretary smiles. I have
been home recently and have taken an
mterest iu the question, and have dis-
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cussed it with various people who would
have made good settlers for this country.
But this is how they expressed their fears
to me: *If you impose what you eall a
land tax, if it is only a nominal amount,
it means that you have got in the thin
end of the wedge and we do not know
what will happen, and our confidence is
not sufficiently good in your cauntry, in
your laws, or in the managemefit of your
country.” I think taxation is necessary.
Nobedy likes taxation. I must agree
with Dr. Hackett on that, but whether we
like it or not, sometimes it is necessary.
And I do agree with an income tax he-
eause you can locate the people who can
pay, aud it is not afrer ail a fax that will
hurt the elass of people we want here;
the setiler on the land, the man with
money, hrains and ability and a know-
ledge of how to utilise the land. You can-
not tax his income until he makes it, but
when he has made it then tax it. There-
fore, I am in favour of taxation, and I
would vote in favour of an income tax
provided it ean be shown to me that after
the cost of collection is taken from the
income tax the amount will materially
add to the revenue. This is the posi-
tion. I bhad intended to move the ad-
journment of the debate for the reason
that T do not know as much as I should
on this guestion, and I could not give a
silent vote. But I will reiterate all I
sald on a former oeceasion, that I think
the worst advertisement it is possible to
give to this country is to limpose any tax
with the name of land attached to it. 1
aw prepared, if the Bill ean be made so,
to call it an income tax which will be of
material henefit to the revenue if it is
proved necessary that the tax shall be
imposed. I should like to have gone
farther into the subjeet and followed on
the lines laid down by Mr. Moss, to
show that it is not necessary that taxa-
tion shall be imposed at all; to show that
if the administration was better savings
eould be effected through the eivil ser-
vice—and that is not a nice thing to
tackle—and in other channels which
would do away with the necessity of im-
posing this tax. T hate said all T have
tn say on the subject. I will vnte if
neeessary to throw the Bill out. T will
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vote for the amendment moved by Mr.
Maley, and I am sorry to say if his
amendment is defeated and the second
reading of the Bill carried, it is my
opinion efforts will then be made, I do
not know from what quarters, towards
making the provisions in the Bill useless
wlen it goes back to another place.

Hon. V. HAMERSLEY (East): I
do not intend to delay the tinie of mem-
bers to any great extent but te make a
few remarks before the division takes
place. We all know that the taxation
Bill placed before us on this oceasion
differs somewhat from the Bill of Ilast
session inasmuch as an income tax is
added to the original land tax. T ex-
pressed the opinion last session that if
we had a land tax alone it must be dis-
tinetly elass taxation, and that if the
Government were in earnest in bringing
forward a measure with the object of
raising revenue they should not single
out the men who invested their money in
land only. Therefore I would be much
more in favour of a land and ineorue tax.
So far the Government measure meets
with greater approval at my hands than
the measure of last session. I am still
of opinion that the system adopted of
taxing the land does not yet meet wifh
all our reguirements; at the same time I
am nat in favour of those who would
only prefer an income tax apart from a
land tax. T fully realise there are many
persons who would have to pay an in-
come tax, who probably bave invested
their money in the land of the State;
people who have expended a large
amount of money in developing the land
whether in the eountry or in the towns,
And these people by their development
have helped the country along, and they
would, under the income tax, be singled
out for taxation while others who hold
vacant blocks of land, who are practi-
cally a drag on the community se far as
standing by that unimproved land is con-
cerned, would not be penalised. Yet we
recognise that there are a great many
areas of land in the country and blocks
of land in the city the owners of which
it would be necessary to reach; they would
hardly come under that portion of the
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Land Tax Bill as placed before us. That
would apply to a tax on unimproved
land rather than on the unimproved value
of land. Several references have been
made this evening to the recent elections
which have taken place, elections that
have had a direct bearing on the land
tax measure, as to what view the people of
the State take of the proposals of the
Government. It was very clearly placed
before members by Mr. Haynes that in
both the last elections there was praeti-
cally a vietory by those opposed to land
taxation. 1 hold the same view that the
community, although we have probably
not af any public meetings, have expressed
views adverse to the land tax. These
elections undoubtedly gave a cue which
goes to show that if the community were
given an epporiunity of voting on the
question, there would probably be a great
inany members returned directly opposed
to a system of land taxation. I know in
the Eastern Province eleetion which Mr.
Throssell claims as a vietory in favour
of a land tax, a great many people did
not know anything of what the views of
either of the candidates were. The elec-.
tion took place so hurriedly that a num-
ber of people did not know that Mr.
Throssell had at the last moment ehanged
his views and that he was in favour of
a land tax. And these people were
guided by the opinions expressed at pub-
lie meetings shortly before the election,.
when Mr. Throssell spoke strongly
against the measure, and earnestly in-
vited several of his friends to stump the
country against the deplorable proposi-
tion of the Moore Government. That
had heen fairly discussed by the people
throughout the province, and the com-
munity understood those were the views:
held up to the day of the election. It
was practically on the day of nomina-
tion that an alteration in Mr. Throssell’s
views took place; and of course the East
provinee is very large. It may not be
news to some members that the Press was
fairly silent with regard to some of the
views expressed by Mr. Throssell’s op-
ponent on that oecasion, and a great
many of the outback electors voted more
upon the fact that they had known Mr.
Throssell in days gone by and they did
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not know his opponent. In fact until
after the election, a number of them knew
that opponent only by name and they
hardly knew anything of the man; so
it is small wonder that numbers of them
voted without realising what importance
the election would have upon the atti-
tude of this Chamber when it next re-
sumed the consideration of the taxation
measures. It has been stated by several
members that they would be in favour
of the measure passing the second read-
ing, with the jdea of so altering some of
the provisions in Committee that it will
be licked out of its present shape. I
wish to assare members that if the Bili
gets into Committee, I have no wish to
propose amendments that will be likely
to secriously interfere with it, but shall
do my utmost—[Member: To kill it]—
not to kill it, but to make it as good a
Bill as we can, and if we cannot improve
it, to leave it as it stands now. I take
this attitude beeause we want to get down
to bedrock as speedily as possible; and
as the measure has been well discussed,
if it passes the second reading there may
be no chance to interfere with it mater-
lally in Committee. I am satisfied that
in whatever state we leave it, there will be
a great likelihood of its being accepted
in that form by the country; so we must
make it as good a measure as we can.
So far as regards two parties in the
State, the Moore Government and the
Labour Party, I feel that the attitude of
the Labour party on the question is
somewhat ineonsistent, because we find
they have been very much in favour of
taxing the land, but striving to exempt
incomes from taxation. Latterly, in
dealing farther with the Biil in another
place, where the Labour Party were be-
fore most anxious there should be no
exemptions in the land tax, there has
latterly been a very earnest endeavour on
their part to get as many exemptions as
possible tacked on to the ineome tax.
I cannot altogether understand their ae-
tion, because it seems to me the tax on
income and the tax on land are undoubt-
edly linked together, and if you give ex-
emptions in one tax you should give ex-
emptions in the other. As I have men-
tioned previousty; I still hold that it is
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necessary in the interest of land settle-
ment that the same exemption should be
conferred on the settlers in the Midland
Company’s area; and as mentioned by
Mz, Piesse, as long as those settlers con-
form to the same conditions as to areas,
whether 1,000 or 2,000 acres, as provided
in the Bill, and are willing to earry out
the same iinprovements on the Midland
Company’s area as are required on (ov-
ernment land, those Midland Junetion
seftlers should be treated in the same way
as settlers on Government land for the
purpcses of taxation. I do not think it
would be right to give exémptions to those
who boy land from the Midland Company
and are oot earrying out necessary im-
provements; but on the other hand if they
are ecarrying out those improvements
we should grant the same -exemp-
tions to them as to settlers buying
land from the Government. This is par-
tienlarly necessary hecause there has heen
a great outcry that this tax is necessary
to burst up large esiates, and the Mid-
land Company’s area was one of those
large estates particularly mentioned. It
seems a ridienlous proposition that we
should forece a measure to make owner’s
burst up their estates, and put them on
the market in open competition with the
Government for land settlement purposes,
becanse we realise that purchasers wonld
buy (Government land in preference to
land offered by private owners, unless the
same inducements were offered in regard
te taxation on all lands. Farther, it is
probable that if this Bill were passed,
the Midiand Company’s debenture holders
would have a very good ease against this
country for baving specially singled them
out as a mark; whereas if we give these
exemptions to every purchaser of the
Midland Company’s land, undoubtedly it
would take away in a preat ineasure
much of the sting they may feel. I sin-
cerely hope that the proposition sugges-
ted by Mr. Moss will be earried if the
Bill gets into Committee. 1 am safisfied
that the Bill, if passed, will not realise
a sufficient amount of revenue to warrant
the amount of harm it is likely to do;
and T hope that if we do pass the meas-
ure, the Government will not set up a

large taxation department, but will en-
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deavour to reduce the cost by making use
of some of the surplus officers in other
departments. Finally I particularly en-
dorse the suggestion with regard to the
man who bas a mortgage over his land,
and I hope Mr. Moss will be able to frame
some clause that will save this kind of
owner from the serious position of having
to pay the tax twice over. I may explain
also that when the vote is taken, I shall
walk out because I have paired with Mr.
MecLarty.

Hon. W. EINGSMILL (Metropolitan-
Suburban) : It is with a feeling somewhat
approaching pity, though I may explain
it is in no way akin to love, that I regard
this onfortunate Bill. I feel that any
poor words of mine in opposition to this
meszsure would pale into insignificance
before the violent and virnlent attaeks
made on the Bill by those who pose as
its friends and are out to support the
second reading. 1 feel that ample argu-
ments have been used, in the first place
against the necessity for this measure,
and in the second place with regard to
the finding of revenue to replace that
which will be lost if the Bill does not
<ome to fruition. Those arguments have
been put forward particuilarly by Mr.
Moss and another member in such abund-.
ance that it would be unnecessary for me
to add to them. As to the mental process
by wiich those members reconcile their
vote with their speeches, it is not for me
to say how they do it. It is a eonrse T
have never, during my lengthy career in
Parlaiment adopted- in regard to any
measure. I make these remarks because
I feel a certain amount of kudos has been
attached to me which I wish here and
now to disclaim, for having used what
little influence I possess against this Bill;
and indeed certain anonymous writers in
the Press have attributed to me motives,
though how they discovered them is not
for me to say, which at any rate do ecredit
to their imagination; though in credit-
ing me with trying to reduce the expendi-
ture, they do not credit me with such
totives as I might be expected to have
in trying te do the best I ean for the
Btate in which I live, and more especially
for tle constituency I represent. With
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regard to this rmuch-maligned Bill,
maligned alike by its friends and its
enemies, it appears to be an honest but
futile endeavour on the part of the Gov-
ernment to meet the wishes of this Cham-
her. I give them eredit for that, and
while I recognise their honesty, I can
only regret the futility of the effort. I
have not much more to say on the mea-
sure, and would not have spoken at all
on this oecasion did it not appear that
it bas become of late a habit for members
to refrain from speaking, and to give
what is known as a silent vote. I do
not say it has beeome a habit to explain
their attitude, because the attitude of
sorne members is absolutely inexplicable;
bnt they have thought it necessary as a
duty to their constituencies to say a few
words - in regard to the Bill before the
House. I am going to oppose the Bill
for the same reasons I opposed that part
of it which was reiterated last session;
farthermore because | am not satisfied
that the Bill is an equitable tax, and
owing to the position I hold in this House
it will net fall to my lot to make amend-
ments in Committee. Finally, hecanse I
look upon it as a most unjust, unfair, and
heavy burden, particularly on that part
of the community which I have the
henour to represent. It is my intention
to vote for the amendment.

Hon. W, PATRICK (Central): None
of us are enamoured of taxation. It will
be remembered that two years ago I
spoke very strongly against the Land Tax
Assessment Bill. I gave my reasons in
a somewhal lengthy speeeh. and said T
was totally opposed to the assessment
and the rebates. Since that time, how-
ever, the financial position of the State
has been altered very considerably for
the worse; we have pone behind to the
extent of something like £200,000 as far
as the Commonwealth revenue alone is
concerned. No matter what retrenchment
might take place, no matter what econo-
nies might be earried ont by the Govern-
ment, no matter what Government may
be in power, taxation of some form will
be necessary. We have no power over
the eunstoms, that being in the hands of
the Commonwealth, and so far as we
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ean see in the immediate future the
revenue of the customs will be a decreas-
ing one and perhaps in a few years may
disappear altogether. Therefore 1 find
that, although I do not like the Bill at
all, it is necessary for me to make up my
mind what to do in the circumstances,
and T have determined to vote for the
second reading of this measure. When
I say I will vote for the second reading
it does not follow that I will vote for
the B3ill as it stands; a considerable por-
tion of the Bill I entirely oppose. I will
not, however, give my reasons now for
that opposition; but there will be time
when {he Committee stage is reached. I
wish to refer to the remarks made by one
member who spoke of the tremendous
burden to the State of the sinking fund.
We need not trouble to discuss that at
all, for the State has entered into a bar-
gain from which there is no possibility
whatever of getting ont. We have to
meet it; either by revenue from works
constructed ont of loan or by taxation;
there is no other way. One thing T regret
very much is thai the Colonial Secretary
shonld have found it necessary to read
that long-winded decision about the
powers of the Chambers generally. 1T
do not think a decision which was said
to be given on what took place between
the House of Commons and the House
of Lords in the twelfth century, and
which apparently affected a question
which had arisen in Queensland, can pos-
sibly affect the Constitution of Western
Australia. It is well-known that the
British Constitution, of which this is a
kind of a reflex, is one different in many
respects from those of the Dependencies.
Any Parliament in Great Britain can
change the Constituiion, but we cannot
change ours without a kind of revolution.
The Queensland Parliament is merely a
creature of the Government; but this
House represents a considerable portion
of the people of the State, and to my
mind the stable portion of the State.
I oppose the amendment, and if the Bill
goes into Committee I will support some
of the amendments that have been sug-
gested.

Hon. G. RANDELL (Metropolitan):
I do not propose to detain the House,
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for I think it is unnecessary for me to say
much after the very excellent speeches
made by different hon. members. I regret
I was not able to follow Mr. Piesse,
although I believe from what T did hear
he made some very good points. I also
regret I could not eatch what Mr. Thros-
sell said. I do not know why it is, but
I believe other members have the same
idea as I have, that they cannot catch the
utterances of those members. I am very
sorry for that as I would like to have
heard what they said. Muech of what
was said by Mr. Throssell we have heard
before, and one cannot help admiring the
splendid optimism of that hon. member.
It always comes out when he makes a
speech, I did nof cateh what he said
with regard to remarks I made in the
House as to him; but all T can say is
that I never intended to make a personat
reflection on him. With regard to his
election I expressed the opimion that it
was a moral vietory obtained by those
opposed to the land tax. I added that T
regretted the member had seen fit to
change his views, and I heartily endorsed
the arguments vsed as to Ministers run-
ning about the eountry endeavouring to
support him in his eandidature. I think
those Ministers would have been much
better employed sitting in their offices
and attending to the administration of
affairs of the State. 1 am sorry to see
this is growing, and I deprecate it most
sincerely and strongly. With regard to
the Bill now before the House, the feeling
I have with regard te it is that this House
has made a most earnest protest, twiee
repeated, against a land tax being im-
posed on the country. I must now leave
the responsibility on Ministers of the
Crown. If they are unwilling or unable
to see their way fo accept the protest
made by this House with regard to the
land tax that is their business, and I think
I may tell them they will have to put up
with the consequences at future elec-
tions. What those consequences will
be I do not know, and it may be that
their action will be indorsed; but I am
inclined to think that the feeling on be-
half of the best portion of the State will
be against the taxation proposals. There
is one portion of the State we can never
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expect to alter, for it is that partieular
section which desires to impose taxation
upon others who, as they say, are best
able to pay the tax, and to relieve from
the tax those who are their immediate
supporters and who send them fo Parlia-
ment. I have not altered my views with
regard to the non-necessity for this land
tax, I am of a similar opinion to Mr.
Connor, whose views 1 think were given
expression to in an earnest and apposite
way. 1 believe it will be a bad advertise-
ment for the country and will do serious
injury to the present administration.
That, however, 15 their business, and they
must take the responsibility on their own
shoulders. This House has done its duty
-wisely and well to the country it repre-
sents, and I- altogether differ from the
opinion of Mr. Laurie, who, I am sorry
to see, is not here. 1 would like to tell
that hon. member that, in dealing with
a question of constitutional law, 1
would rather accept the opinion of Mr.
Haynes, Mr. Moss, or Mr. Kingsmill than
his. If I wanted an opinion upon the
management of the Harbour Trust or
upon matters conneeted with wharfage,
I would aceept with great pleasure the
opinion of Mr. Laurie; but on econsti-
tutional questions, of which he knows
absolutely nothing, according to the
speech he made here, I do not accept his
opinion, which I think amounted almost to
rather an undignified utterance, as it was
a lecture to this House upon a question
of which be knows nothing.

Hon W. Maley: He got his ideas from
a legal member of the House.

Hon. G. RANDELL: While we have
Bection 46 of the Constitution Act mem-
bers will always retain their privileges.
We have never interfered with the Appro-
priation Bill althongh it may have been
necessary at times to make certain sug-
gestions; but we have always felt that
the responsibility of that measmre rests
on the Government of the day alone.
When a question of policy comes in, this
House has the right to make its opinion
known. So far as I gauge the opinion
of this House they will do so to the end.
I hope no change in this respect will take
place to the injury or the deterioration
of the Legislative Council. I have one
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other regret to express, and that was at
the reading by the Leader of the House
of a judgment given some time ago by
Sir Samuel Griffith. We all appreciate
the great ability and learning of ihe
Chief Justice of the Commonwealth, but
it has already been pointed out, especially
by Mr. Haynes, that the circumstances
are not alike and therefore the judgment
does not apply to us. I have an cbjection
from another point of view. If I had
been the Minister in charge of the House
I would not have read the judgment, be-
cause it might be misinterpreted as an
endeavour to exercise a certaln amount
of pressure on the opinion of members.
If I might venture to give adviece to the
Leader of the House—I do not think it
was his own wish o read that judgment
—1I would suggest to him not to be in-
fluenced by anyene outside to take sueh
a step again. ,

The Colonial Secretary: It was handed
to e by Myr. Moss who is looked wpon
as a constitutional authority.

Hon, G. RANDELL: 1t is like bring-
ing pressure te bear on members on' a
matter under cénsideration. T advise the
Minister in all good feeling on this
matter, and I hope he will see it is un-
desirable that sueh a course should be
pursued. It has been attempted before
and resented, and there was a general
consensus of opinion when the Colonial
Secretary was reading the judgment,
that it was a mistake to do so, 1 hope
it will not oceur again. Regarding the
Bill, I intend to vote for the second read-
ing, for the reasons I have already stated
—that I think we have carried our pro-
tests far enough, and that the responsi-
bility now rests with the Government.
There are in the Bill anomalies that will
have to be removed, and I must say the
Bill has come here not qunite so accept-
able as when it entered another place.
Some of the amendments made there are
nof in the general interest of the country.
One might speak very sirongly about
some parts of the measure, but that
would be ovt of place. To these anoma-
lies T shall draw attention when the Bill
is in Committee, and T hope they will be
rectified. Moveover, there are several
clauses which will need very fuil explana-



1450 Land and Income
tion from the Leader of the House, so
that I may understand their meaning.
I would only say that if all the amend-
ments of which members in this House
have given notice are carried, I fancy the
Bill will wear an appearance very differ-
ent from what it wears now. Some of
the amendments are impossible. The
point to which Mr. Drew bas referred is
one of the best arguments produced in
this House against a land tax in the pre-
sent state of the country. He was argu-
ing for the exemption of settiers on the
Midland Company’s land, and pointed
out that when exemptions are introduced
in 8 ‘Bill of this kind they have fo be
very carefully effected, or they will des-
troy the value of the Bill. T forget the
exact words of the hon. member, buf his
argument is one of the best that can be
used against the land tax. He wil) find,
I think, it is impossible for him to intro-
duce- those exemptions with regard to
sales by, private owners; and this shows
the Governmeni themselves realise that
the Bill if it is to press equally on every
taxpayer must be obnoxions and will not
pass. I must curtail my remarks con-
siderably, and should speak al greater
length but that I do not think it neces-
sary, especially.as I shall vote for the
second reading, and shall have an oppor-
tunity of referring in Committee to the
clanses that I think objectionable.

Hon. R. D. McKENZIE (North-East) :
Nearly four years ago, when I was eon-
testing an election for the North-East
province, I recognised that probably
during my six years’ tenure of office, if
I was elected, the question of direet taxa-
tion would be brought before Parliament.
I therefore took the precaution of giving
the electors my views on both land tax
and income tax. Those views were, and
I have not changed them since, that I
was in favour of direct taxation either
by way of a land tax or by way of income
tax. The only reservation I made was,
that [ should not be in favour of im-
posing the taxes until the financial posi-
tion of the State made farther taxation
ahsolutely necessary. This Bill has prac-
tically been before us during three ses~
sions, Tt is not quite the same Bill as
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was first introduced. The first was simply
a land-tax measure; now we have a dual
measure providing for a land tax and
an inecome tax. It is my intention to
give the Bill every reasonable support.
I certainly intend to support the second
reading, and to give the Bill a fair mea-
sure of support in Commitiee. I may
see my way to vote for some amendments,
but I certainly shall not agree to the
Bill being altered to any very serious ex-
tent. T told my electors that I would not
be a party {o the imposition of these
taxes until the country was in urgent
need of additional revenuve, and I believe
that time bas come. Twelve months ago
there was in my opinion a necessity for
a2 land tax. During the lasi twelve
months the financial position of the
State has certainly not improved, and I
believe the Ministry are perfectly justi-
fied in bringing in this measure, I am
rather astonished to hear the remarks of
those members representing agricultural
distriets, To hear them one would think
that the whole of their constituents are
opposed to any direct taxation. Which
industry in the State benefits most by
the liberality of the State Government%
I should say, certainly, the agricultural
industry. [Hon. F. Connor: No; the
mining industry.} And there is no ques-
tion the Moore Government have pro-
posed a very advanced policy for assist-
ing agriculture. Therefore if the agri-
cultural industry expects some considera-
tion during the next year or two, the
agrienltural members should be found
suppotting this measare. Not only the
apgricultural industry, however, is in need
of assistance. The mining industry is
now at a critical period of its existence.
Toquestionably there is very little pros-
peeting going on. Very few prospectors
of the genuine type are now going out
to the back blocks; and if these pros-
pectors leave the State, if the industry
1s allowed to languish, it will take a lot
of resuscitation. A long time will be
needed to bring it baek to its present
state, There is also another industry
thaf needs fostering in this State, and it
cannot be fostered without the necessary
revenue. [ refer to the dairying industry.
It was that industry which I may almost
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say saved Victoria from the bankruptey
court, and it will do much for this State.
But the Government will be powerless
fo assist that industry unless they have
the means at their command. Members
have said much about the Government not
economising sufficiently during the last
year or two. Mr. Randell has just said
he would take the opinion of Mr. Moss
on any constitutional question. I also
feel inclined to take his opinion when he
says it 15 impossible under the present
Public Service Act to retrench in the
eivil service. I believe the intentions of
the Government were good, but Ministers
were blocked by existing legislation. If
the Act can be amended, I have no doubt
they will do as good work amongst the
eivil servants as they have done in the
Railway Department; and I have it on
very good authority that by the end of
June next vear the saving in the Railway
Department will be something like
£150,000.

Hon. R. F. Sholi: Why did they not
save before?

Hon. R. D. McKENZIE : The Railways
were heing run by a Commissioner. The
estimated revenue for the department
this year will be the same as for the pre-
vious year, and some £150,000 will be
saved consequent on fthe dismissal of
some thousand hands. This £150,000
saved can hardly be retained by the Gov-
ernment to assist industries. There is
no question that when once the railways
are beginning to pay a little more than
interest and sinking fund, then, in justice
to the people who use the railways and
to the industries situated inland, the rail-
way rates must be reduced; so that if
the Government continue to make this
£150,000 a year in addition to the present
profit, it must not be thought that the
savings will go into consclidated revenue.
In looking up the statisties of Western
Australia, and ecomparing them with: the
figures guoted, I think, by Mr. Moss in
this debate, T find a discrepaney. He said
that laxation in this State was about £7
per head. I eannot reconcile his statement
with the statistical veturns published by
the Government. [ make the diveet taxa-
tion in Western Australia about 20s. per
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head of the population, and the indirect
taxation something like £3; so that the
taxation direct and indireet is only £4
per head. I do not think this is an extra-
vagant amount; and I am not ome of
those who think that the population of
Western Australia cannot bear a slightly
heavier burden, especially when it is con-
sidered that the money raised will be put
into those industries which require foster-
ing in the immediate future, We must
certainly foster the dairying, mining, and
agricultural industries, if we expect West-
ern Australia to become a. great State.
The measure before the House is simply
a maechinery measure; a taxation measure
is to follow. I have duly noted that the
latter measure will have to be re-enacted
every year, so that in passihg it this year
we give the Government power to collect
the tax for one year only. If we find
that they are abusing the trust placed in
them, that they are not using the money
for the purpose intended, then next year
we shall be able to refuse to re-enact the
taxation measure. Cod

Member: Once you get the tax on you.
will never get it off.

Hon. R. D. McKENZIE: If that be
true, it shows a great weakness on the
part of the House. I say, we are
strong enough to refuse to re-enact the
weasure, if we find the Government ave
not rightly using the moneys raised by
taxation. I am quite satisfied that the
30,000 or 40,000 people in the North-
East Provinece had an opportunity of
hearing my views when I stood for elee-
tion, and of saying they approved of the
tax. T am satisfied that they did approve,
and [ shall therefore vote for the second
reading.

Houn. J. W, WRIGHT (Metropolitan) :
As seconder of the amendment, it is
almost nnnecessary for me to say I shall
vote against this measure. 1 voted
against it when it eame before us on
previous occasions, in every possible
form, and I am cpposed to it now in
every possible form. T have heard many
speeches on the Bill, but they all strike
me as being apologies. Not one speech
has been wade in suppert of it, and I
must gav I cannot see—I may almoesi say
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I de not want to see—the need for this
taxation. It would be almost a pity to
give the Government this money to play
with and throw away. They bave started
to economise, and if we give them the
money how, I think they will cease to
economise, I should like to see them
kept down te bedrock before we give
them any more money. I think the short-
age of money is due to the waste that we
see going on in the different departments.
I am more conversant with two depart-
ments than with others, but we have been
told by Mr. Sommers that the working ex-
penses of the Public Works Department
this year have been £22,000 more than
those of the previous year, with less work
done. I think other money should be
added. We have been told on more than
one occasion that the agrienltural railways
abouf which I have asked so many ques-
tions have been constructed for the sum
at which tenders were accepted, but in
the Railway Commissioner’s report I see
that' these railways have cost £16,000
more. *These are the questions we ask
and these are the answers we gel. They
eost £16,000 more and no extra work has
been done for it, and the plans and
specifications have not been carried out.
That is what we get from departmental
work. That expenditure should be added
to the other expenditure. Then I have
drummed it in with regard to these filter
beds till T am almost ashamed of talking
about it. We have simply thrown away
£10,000 by putting the filter beds on
Burswood Island. There is also the con-
struetion of the septic tanks which should
hate been deferred for two years. We are
spending £2,000 each year in intefest on
those tanks. Do we wonder at the Gov-
ernment wanting money? I do not.
Then there is the George street sewer
with the centract imperfectly drawnm up,
and the confractors not resonsible for
what they did, and the Government pay-
ing £500 for repairs to a house which the
contractor should have done. Do we
wonder at the Government wanting an
income tax and a Jand tax? The more
money we give them the more money they
waste. Notwithstanding there has been
a reduction of €170,000 in the adminis-
tration of the railways, there was a loss
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of £5,000 for the month of October. I
do not know where it comes in. Some-
body more aecustomed to book-kesping
may find it out. Then there is a doubtfui
outlay, so far as I can see, in this Ravens-
thorpe railway. There is another £100,000
thrown away, if half of what we hear is
true. Then there is the £1,000 to Mr.
Illingworth, I do not know. And then
I am told on very good aunthority that
some short period ago £18,000 was spent
on patent axle boxes, which could not
be used when they came here, and that
some of them are lying along the lines
now, and some bave heen dvopped into
Roeky Bay, while others are in the store.
And then £12,000 had to be spent in
common axle boxes to replave those, sa
£30,000 was spent when £12,000 would
have done according to the department’s
ghowing.  Here is another instance of
how the Public Works Department da
their work. The tiling of the Supreme
Court has been pulled up and relaid three
times in the new buildings. I daresay it
will be done again in a few months. 1
could go on for the next half-hour o
more guoting these stupid things, but
one amusing thing struek me in regard
to the waste of publie money by the
Public Works Department at the Su-
preme Court. A eushion was wanted for
a common chair. It was notified to the
Public Works Department, an inspecto
was sent to inspect the chair and report.
This took him half a day. I believe from
what I can hear that on the second day
another Inspector went and overhanled
this chair and reported. The third day
nobody went, but on the fourth day
another inspector went and inspeeted,
and on the fifth still another inspector
went and reported, and then they gol
the cushion ten days after, costing a few
shillings. That was a waste of money
There were so many reports over 3
stupid thing like that; it must have cosi
the. Government £4 or £5 over a cushion
that cost a few shillings. But this it
continually going on; and do we wondex
at the Government getting inte tronble
and wanting an income tax and a land
tax? I should be surprised if they did
not. Now they are talking of spending
another £50,000 in buying the Denmark
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railway. 1 darvesay it may pay, but I
do not know where the money is to come
from unless they are going to have
another inecome tax, or to tax public-
houses. I do not think it is any good
going on like this for another hour. I
intend to vote for the amendment and to
vote against the Bill on all possible
occasions.

- Hon. R. F. SHOLL (North): T wish
to make my position clear. Last session
I opposed the measure brought in for
a land tax pure and simple. The reason
I gave was that while the land was taxed
those who had large incomes, those who
were reaping benefits froam the country
by trade and sueh as that were escaping.
When the dual tax was mooted I thonght
it fair, and 1 still think if it is necessary
to have an increased taxation the present
neasure is a fair and just one, but we
have been told and led to believe that the
object of this tax is fo overcome our
defieit in revenue owing to the loss of
revenue from the customs and other
directions, but we lind the Government do
not give us a fair show to support them.
They are inereasing the interest bill to
more than absorb the revenue they are
going to derive froni this extra taxation.
The Gevernment have shown no desire to
economize, so that if we pass this taxation
measure, 12 months benee they will be in
probably a worse position than they are
in now. We find agricultural railways
propored and built all over the eountry.
Surely we can hold our hand? We have
spent enough. Let us see what these
agricultural railways will do. Buat these
are sops thrown round to all the consti-
tuencies for support. We cannot look
throngh the Estimates but we see sops
thrown out all round, and there is no
effort on the part of the Government to
economise. They say they want this
extra taxation to overcome the deficit
which unfortunately has happened from
unforeseen circumstances. In a private
business one would say, “It is a better
poliey to adopt, but we cannot afford it
just now, we must economise, and must
do without this or that” TUnfortunately,
under this allezed politieal constitution
of ours, when a party gets into power it
will try to retain power at the gxpense of
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the country; it does nof matter what it
costs, there are sops thrown all round.
A system of log-rolling is going on thaf
will equal if not excel the worst features
of log-rolling in America. We can look
through the Estimates and pick out the
money spent iun the constituencies of
Ministers. It is positively disgraceful.
Take Fremantle. 1 can quote them if T
want to, I have looked them up. We
see that in Fremantle particularly large
sums of money are proposed to be spent
there, and now we have this proposal for
a dock which is going to cost the country
so mueh. Goodness knows, it may be
put in the wrong place. It may cost us
more than we anticipate. It is evidently
going to be a white elephant from a
finaneial point of view, We all know
perfectly well that all the vessels trading
here will doeck elsewhere. The Eastern
vessels will doek in the East, at their
headquarters where they ontfit, and we
know that the Singapore boats will dock
at Singapore, and that all we have to
depend on is some unfortunate vessel that
may happen to break down in the Indian
Ocean. I do not say that a good harbour
should not bhave a dock, but I say the
time is inopportune; we cannot afford the
luxury of a dock at Fremantle. The
Government ask us for taxation to over-
come the deficit, yet they put a proposi-
tion on the Notice Paper and they know
perfectly well that it will be a drain on
the resources of the country, and that it
will not pay working expenses. No
docks do. It is a work that might be
postponed until a future date. In no
way do the Government give those whe
wigh to help them in a fair measure of
taxation to overcome the deficit, a fair
deal, because they have not shown any
desire to exercise eeonomy in the slightest
degree. A great deal hus been made as
to the reduction on the railways, but it
shows how disgracefully the railways have
been managed and how the Government
have falled in their duty in nof iaking
action before. Much has been said abont
the present acting Commissioner of Rail-
ways, and about what he is doing now,
aud how he is reducing expenses; but I
say, why did he not do it before? He
was Traffic Manager, and was the man



1454 Land and Income

responsible for the appointing of men
in regard to the traffie. The Commis-
sioner of Railways, as head of the de-
partment, is advised by the Traffie Man-
ager; aud if anyone is to be blamed for
extravagant management in the past, it
is the present acting Commissioner of
Railways, because he was Traffie Man-
ager. It is no use placing the blame on
a man who is now out of the serviee and
who does not think it worth while reply-
ing, but we e¢an place it on the present
Acting Commisioner, because, why did
he not do it before?

Hon. R. D. McKenzie: Becanse the
Commissioner would not let him.

Hon. R. F. SHOLL: The Commissioner
of Railways would not take the respon-
sibility of refusing the recommendation
of his Traffic Manager. The present
Commisstoner must be responsible be-
cause he was Traffic Manager. I am go-
ing te vote for the second reading. Iam
not going to throw the Bill out because
if we are to have taxation, if it is neces-
sary and justifiable, I would rather see
an income tax than a land tax beeause by
a land tax, in eonjunction with an income
tax, we compel people to improve their
land, and if we bhave an income tax with-
out a land tax we may have land in the
State never utilised. Therefore I believe
in the system of taxation now proposed.
As T said before I do not think the Gov-
ernnient require this money for the pur-
pose of reducing the deficit but to pay
the interest bill which they are piling up
and whieh will more than exceed the
amount to be derived from the income
tax and land tax. T reserve to mnyself the
right to move or to support -certain
amendments to the Bill, one in reference
to the ahsentee tax and another in regard
1o the lands on the Midland Railway line
which should be placed on a similar basis
to Crown lands. T think that the people
who take up land from the Midland
Company, who pay eash or who make
progress payments for 15 years and pay
interest arve doing as much for the coun-
trv.as those who take np Crown lands,
who et five years exemption and have
20 years i which to pay for the land;
they also receive the land at a better
price. They have no interest and they
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have cheap land. I eannot support a
provision of that kind beecause I think it
is unjust. We should either do away
with the exemptions altogether or place
all people who take up land and who are
doing their duty to the country on equal
terms. That is logieally and fairly what
I believe in. Something has been said
about the Public Service Aet, but it has
not had a fair show under the Commis-
sioner. I find that certain individuals
have had inereases and others none. This
has been done by the Government them-
selves. I would like to know under what
conditions the public service exists. Can
the Government by a little favouritism
inerease the salaries of certain civil ser-
vants -in opposition to the report of the
Publie Service Commissionery If the
Government can legally do that it would
be hetter to do away with the Publie Ser-
vice Aci altogether. We would then have
political influence and an overerowded
civil serviece which it would be most diffi-
cult to reduce owing to certain claims
civil servants would, have on their posi-
tions. The Public Service Commissioner
has not had a fair show. I would like
to know if a Minister can give his friends
or anyone else in his office an increase in
salary without the consent of the Publie
Service .Commissioner? If such a thing
is allowed the Public Service Act is a dead-
letter. The Governwent are spending a
large sum of money for the development
of the couniry by building agricultural
railways, No one can deny that it is a
wise poliey to develop the agvieultural re-
sources of the eountry but when one finds
on the Estimates of this year £5,000 for
roads to act as feeders to these agricul-
tural railways it is a matter for serious
consideration whether we are not going
forward a litle too rapidly in building so
many of these agrieultural railways. We
have not only the cost of the railways
to consider, and for many years these
railways will not pay, if at all, although
indireetly they will be productive to the
country, but the guestion nrises whether
we are not pufting the country to too
large an expenditure if we have to pro-
vide £3,000 on the Estimates to make
feeders probably in some favoured loeal-
ity. I think the Government are wise
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generally in their policy but they do not
show mueh judgment as to economy. If
there is retrenchment to be in any de-
partment something should be done in
the Lands Department. I think economy
should be shown there. I think the de-

partment really is quite demoral-
ised. I do not want to weary
the House by giving instances, but

it is very difficult to get a reply from the
department if yon write to the Minister.
This is a matter that should be taken
in hand. We should see if something
cannot be done {o liven up the depart-
ment in its attention to the general pub-
lic. In vegard to the lecture given to us
by the Colonial Seeretary on the consti-
tutional powers of the House I think if
we carry out the Constitution, assert our
rights as given to us by the Constitution,
we need 1ot trouble ourselves about any
guestion submitted to the House of Lords
or the Privy Council suech as was sub-
mitted by the Queznsland Government at
a certain date. We have a Constitution
and the State of Queensland has a Con-
stitution, and our Constitution nay be
quite different from that of Queensland
in regard to the powers given to this
Honse as compared with the powers given
to the Queensland Legislative Couneil.
Morveover the Upper House of Queens-
land is a nominee body while this is an
elective body. Some people say there
should be an extended franchise. I may
say that the members represent the hest
part of the people of this eountry. They
represent the people who have to live in
this eountry who have to bear sall the
taxes, not like the man in the street or
on the fields who ean piek up his billy
or his blney and clear out at any moment.
I do not think it is necessary that any
Minister. should lecture the House as to
its duties and its powers. Each indi-
vidual member should be sufficiently en-
lighlened to exercise his opinions as to
the powers we have. Qur powers are
sufficient to send the stimates back and
to suggest alterations if necessary. I
think we have sufficient power to do that
otherwise the Ministry in power might
put on the Estimates an increase for
_their own salaries or an increase for cer-
tain individuals. There is an increase
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for an individual which has been most
wrongly put on the Estimates. Members
may know the ease I refer to. We have
heard a great deal from members repre-
senting wmining disfricts—Mr. McKenzie
particolarly—who very ably from their
view are always bringing forward the
wonderful benefits we have derived from
those unfortunate people who have gone
to the goldfields and bave really made
Western Australia. The men who made
Western Australia are not on the fields
now. The principal residents of the
goldfields are men who came after the
goldfields were discovered and after they
were proven to be valuable. These en
have followed in the wake of others.
They are not the old pioneers who have
borne the heat and burden of the day.
The goldfields were in existence hefore
the pecple resident on the fields went
there and yet we hear members continu-
ally saying, ¥ What would yon have done
It is nonsense
to talk about the matter like that. We
kncw the advantages which the goldfields
have given to Western Australia but the
goldfields were . discovered long before
the people on the fields eame here. There
were railways up there before the people
came. The - people now living on the
tields ave like the erows following the
carcase. The gag has always been used
as to what the goldfields have done for
Western Australia. It is time it ceased.
We realise that the goldfields are part
and parcel of the State. Gold was not
put into the soil by the people resident
on the fields. Fortunately for Western
Australia it was there before the people
went there. I would suggest, though I
would not in any way wish to curtail the
vote for prospectors, theie is a little too
much extravagance exercised with regard
to moneys expended on batteries which
do not pay in certain cases, and also with
regard- to the prospecting vote. T think
we can go too far. 'We should be liberal,
but should not go too far when we re-
quire revenue and when taxation is to
be imposed. - We should see that we are
not going too far.in any- direction. I
would encourage prospecting within rea-
soh ; not curtail any vote within reason,
but I think we are going a little far in
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times cf financial depression. This is a
nmatter that the Government or the Minis-
try confrolling it shonld keep an eye
on. T shall vete fer the second reading
of the Bill, though I shall not support
every clause of the measure when in
Committee. If I am not =atisfied with
the resuit when the Bill has passsed
through Committee, I reserve the right
to oppose the third reading. I do this
believing that the Government have not
shown a gennine desire to economise.
The whole of the taxation to be derived
from this measure will be mopped up
by the inerease in our interest bill conse-
quent on the works poliecy of the Gov-
ernment, introduced I regret to say on
the eve of a general election, and to be
regarded only in the hght of a sop to the

country.
Hon., T. F. 0. BRIMAGE (North-
Easty? T have no desire to give a silent

vote on ‘this nieasure, and in common
with many other members it is my in-
tention.: to support the second reading.
It is -possible I should not have spoken
on the second reading had not references
been made to the great expense of the
Coolgardie Water Scheme to the country
generally. I regret that when a taxation
proposal comes before the Honse, mem-
bers chould continually bicker about the
cost of the Coolgardie Water Scheme.
Mr. Sholl attacked my colleague, Mr.
McKenzie, for his remarks regarding the
people on the goldfields and what they
have done for this country. I am not
one of those credited with a desire to
separate the coast and the goldfields, and
I can assure the House it has never been
a goldfields policy to feel we are in any
way less a part of Western Australia
than are the West Ansiralians. Witk
regard to this taxation proposal, I think
the time has come when we should have
more administration and less legislation.
Many of our departments are too ex-
pengively mianaged ; and in that connec-
tion I need refer only to the Lands De-
partwent, where there is ample room for
retrenchment. I know of cases in which
the issue of a'title instead of a few weeks
has taken months from the time of ap-
plication .; and in one ecase the title to a
piece of land did not isswe until four
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and a half years after application.
There are also other departments that
could be more economically administered.
Some departments have too many sub-
departments, and many of these might
he amalgamated under ome officer. I
trust the time will come when the eountry
will see fit to tap the Mundaring dam
to provide an adequate water supply for
Perth. By such means a considerable
saving could be effected. I hope the time
is not far distant when the arguments
now used against the Coolgardie Water
Scheme will cease. 1t is hartful to gold-
fields members to be twitted about the
cost of the scheme, knowing as we do
that the goldfields have been a large con-
tributor to the present prosperity of
Western Australia.

The COLONAL SECRETARY ex-
plained that, in reference to the wishes
of members to take a vote to-night, he
would refrain from replying in detail to
eriticism passed on the measure. He
made this explanation so that his re-
fraining from a full reply would not be
misunderstood.

Amendment {six months} put, and a

division taken ‘with the following re-
salt :—
Ayes ‘. Y |
Noes .. .. .. 16
Majority against .. 9
AYES, Noks.
Hon. 8. J. Haynes Hon. T. F. O. Brimage
Hon. W. Kiogemill Honp. E. M. Clarke
Hon, W, Maley Hon. J. D. Connolly
Hon. C. A. Piesss Hon. J. M. Drew
Hon, . Sommera Hon. J. T. Glowrey
Hon. J. W, Wright Hou, J. W, Hackatt
Hon, F., Connor (Teller). | Hon, J. W. Langsiord
Hon. R, Laurie
Hon. W, T. Loton
Hon, M. L, Moss
Hon. W, Patrick
Hon. G. Bandell
Hou. B. P, Sholl

Hon, J. A. Thomson
Hon. G. Throssell
Hon. R. i McKenzie

i (Teller).

Amendment thus negatived.
Question (that the Bill be now read a
second time) put, and a division calied
for by two members {(to have it placed on
record). Division taken with the fol-
lowing result :—
Ayes
Noes

@ | -5

Majority for
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AvES, Nozes. .
Hon, E. M, Clarke Hon, F. Connor
Hon, J, D, Connolly Hon. 8. J. Haynes
Hon. J. M. Drew Hon, W. Kingsmill
Hon. J. T. Glowrey Hon. W, Maley
Hon. J. W. Hackett Hon. C. A. Piessa
Hon. J. W. Langsford Hon, C. Bommers
Hou. R, Laurie Hon. J. W. Wright
Hou. W. T. Loton (Tollar).
Hon. R. D. McEenzie
Hon. M, L. Moss
Hon. W. Fatrick
Hon. G. Randell
Hon. J. A. Thomson
Hon. . Throssell
Hou. T, F, Q. Brimaﬁe

{Teller).

Question thus passed.

Bill read a second time.

The Colonial Secretary requested mem-
bers to place on the Notice Paper any
amendments they intended to move.

ADJOURNMENT.

The House adjourned at twelve min-
utes past 10 o’elock, until the next day.

Tegislative Hssembly,
Tuesday, 10th December 1907.

Paae
Queatlons Railway Engineer's Besidence, Gemld-

E!ulwny "Construction, Greenhills- Qmu.md.mg 1457
Wuter and Sewerage Board 457
Motion: Em; xress of Coolgm-dxe Lenss, Gompensu
tion Paid, Exror alleged . 1458
Estimates resumed : Colonial Secretary’s Depart-
ment continued from 11 p m. (through the
night), conclnded .1
All-Night Sitting, Estimates ... . ... 1494

The SPEAKER took the Chair at
4.30 o'clock.

Prayers.

PAPERS PRESENTED,

By the Premier: Lands Department
Annual Report to June 30. Perth P;1b-
lic Hospital Annual Report to June 30.
Plan of Pinjarra-Marrinup Railway
Route.

By Mr. Speaker: Auditor Generals
Annnal Report to June 30,

[10 DecEmsER, 1907.]

Water and Sewerage. 1457

QUESTION - RAILWAY ENGI-
NEER'S RESIDENCE, GERALD-
TQN.

Mr. T. L. BROWN asked the Minister
for Railways: 1, Has any action been
taken to deal with the person or persons
who are responsible for the exesss ex-
penditure of £149 1s, 8d. for the Resi-
dent Engineer’s residence and the fore-
man’s cottage at Geraldton, over and
above the amouunts stated in replies given
by him on the 28th August 7 2, If not,
is it his intention to take any aetlon ]
3, If not, why not ?

The MINISTER FOR RAILWAYS
replied : The flgures supplied in the re-
ply given on the 28th August referred to
alterations and additions In eonneetion
with the Resident Engineer’s office and
Foreman's cottage, and were on estimate
only. The total cost of alterations and
additicns was £30 Gs 5d, as against an
estimate of £75 10s, 11d., an excess ex-
penditure over the estimate of £13 135s.
6d. The maintenance, repairs, and re-
novations to both buildings totalled
£135 6s. 2d., and as explained in.a. note
attached to the return laid on the table
of the House, these repairs and renova-
tions were absolutely necessary, and would
have had to be done whether the altera-
tions and additions above referred to were
carried out or not.

QUESTION—RAILWAY CONSTRUC-
TION, GREENHILLS-QUAIRAD-
ING. '

Mr. JOHNSON asked the Minister for
Works: 1, Is a penalty provided in case
the contractor for the Greenhills-Quairad-
ing Railway does not complete the work
to specified time ? 2, If so, will the pen-
alty be strictly enforced ¥

The MINISTER FOR WORKS re-
plied : 1, Yes. 2, Yes, unless there are

extenuating circumstances to aceount for
the delay in completion of the contraet.

QUESTION—WATER AND SEWER-
AGE BOARD.

Mr. WALKER asked the Minister for
Works: 1, Is it the intention of the



